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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SEC e
REGULATION CODE AND SRC RULE 17(2){b) THEREUNIJER --.... _
|

—

863

. For the quarterly period ended: March 31, 2017 <« ;
7P . = | MAY 17 ap1p @
2. Commission identification number: C$200403363 3. BIR Tax Identifi tioh . 230-3.2 '

4. Exact name of issuer as specified in its charter {

Sun Life Prosperity Money Market Fund, Inc.

5. Province, country or other jurisdiction of incorporation 6. Industry Classification Code:

or organization {SEC Use Only) :
Philippines
7. Address of issuer's principal office: Postal
Code

8F Sun Life Centre 5™ Avenue cor Rizal Drive Bonifacio Global City, Taguig City 1634

8. lssuer's telephone numbser, including area code
(02) - 555-8888

9. Former name, former address and former fiscal year, if changed since last report
N.A.

10.5ecurities registered pursuant 1o Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt Qutstanding
Common Shares (Unclassified) 5,936,343,004 shares

(as of March 31,2017)

11. Are any or all of the securities listed on a Stock Exchange?
Yes [ | No |x]

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12)
months (or for such shorter period the registrant was required 1o filé such reports)

Yes [x | No [ |
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

SUN LIFE PROSPERITY MONEY MARKET FUND, INC

STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2017 AND DECEMBER 31, 2016

(Unaudited) {Audited)
MDAS 2017 2016
ASSETS
Current Asset
Cash in banks 1.1 P 1,288,155,597 I’ 152,006,930
Financial assets at fair value through profit or loss 1.2 7,424,125,771 6,706,688,097
Held-to-maturity investments 1.2 6,191,696,644 899,965,396
Due from trustee 1.3 101,816,597 547,000,000
Accrued interest receivable 1.4 80,691,118 51,738,553
Qther current assets 1.5 14,595,175 1,432,961
Total Current Assets 15,101,080,902 §,358,831,937
Non-current Assets
Held-to-maturity investments 1.2 1,265,034,905 1,267,783,053
P 16,366,115,807 P 9,626,614,990
LIABILITIES AND EQUITY
Current Liabilities
Accrued expenses and other payables 1.6 113,767,265 77,689,604
Financial liability at fair value through profitorloss 1.7 9,320,454,240 2,587,687,997
Income tax payable 227,084 227,084
Payable to fund manager 1.8 5,254,909 3,956,856
Total Current Liabilities 9,439,703,498 2,669,561,541
Equity
Share capital 59,922,019 59,922,019
Additional paid-in capital 6,747,455,335 6,739,002,103
Retained earnings 193,200,091 158,327,677
‘Treasury Shares (74,171,136) : (198,350)
3.1 6,926,412,309 6,957,053,449
16,366,115,807 9,626,614,990
Net Assets Value Per Share P 1.1668 P 1.1611
Total Equity 6,926,412,309  £,957,053,449

Capital Stock - Php 0.01 par value
Authorized - 6,0600,000,000 shares
Issued and Fully Paid Shares

Deposits for Future Subscriptions

5,936,343,004
7,987,915,954

5,992,031,092
2,228,652,138

NET ASSET VALUE PER SHARE

1.1668

P1.1611
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SLUIN LIFE PROSPERITY MONEY MARKET FUND, INC
STATEMENTS OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED MARCH 31, 2017 AND MARCH 31, 2016

(Unaudited) (Unaudited)
MDAS 2017 2016

REVENUES 2.1 P’82,771,602 47,935,247
OPERATING EXPENSES
Management Fees 8,128,928 4,584,947
Taxes and Licenses 447,684 1,186,182
Custodian and Transfer Fees 7,705,838 4,554,423
Directors’ Fees 44,750 27,638
Miscellaneous 22,856,809 224,213

2.2 39,184,009 10,577,403
PROFIT BEFORE UNREALIZED GAIN/LOSS ON INVESTMENT 43,587,593 37,357,844
Unrealized Gain (Loss) on Investments (2,888,587) (1,985,970)
PROVISION FOR INCOME TAX 5,820,592 4,012,775
NET PROFIT 2.3 34,878,414 31,359,099
EARNINGS PER SHARE (EPS) P 0.0058 " 0.0889
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SUN LIFE PROSPERITY MONEY MARKET FUND, INC
STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIOD ENDED MARCH 31, 2017 AND MARCH 31, 2016

Deposit for future

Capital paid in

Capital Stock stock subscriptions  excess of par value Retained Earnings  Treasury Shares Total
Balance, January 1, 2017 P 59,922,019 P 0 P6,739,002,103 P 158,327,677 (P 158,350) 6.957,053,449
Profit for the period P ¢] 34,878,414 34,878,414
Transactions with owners:
Acquisition of Treasury shares during the period 8,453,232 {1,315,924,193) {1,307,470,961)
Reissuance of Treasury shares during the period 1,241,951,406 1,241,951,406
Receipts{Redemptions) of Deposits for Future Subscripitons - .
Total Transactions with owners - - 8,453,232 34,878,414 (73,972,786) (65,519,554}
Balance, March 31, 2017 P 59,922,019 P 0 P6,747,455,335 P 193,206,091 {P74,171,136) 1’6,926,412,309

Deposit for future Capital paid in

Capital Stock stock subscriptions  excess of parvalue  Retained Earnings  Treasury Shares Total
Balance, January 1, 2016 P 4,000,000 P6,131,908,722 P 438,976,392 P 27,743,713 (P42,778,057) 6,559,850,770
Profit for the period - 31,359,099 31,359,099
Transactions with owners:
Acquisition of Treasury shares during the period 85,555,559 (107,262,450} (21,706,891)
Reissuance of Treasury shares during the period 156 156
Receipts(Redemptions) of Deposits for Future Subscripitons 52,296,756 -
Total Transactions with owners [ 0 P 52,296,756 P 127,729,673 P 31,359,099 {P107,262,294) P 72,764,135
Balance, March 31, 2016 P 4,000,000 P6,184,205,478 P 566,706,065 P 59,102,812 (P150,040,351 P6,663,974,004




SUN LIFE PROSPERITY MONEY MARKET FUND, INC
STATEMENTS OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2017 AND MARCH 31, 2016

(Unaudited) (Unaudited)
2017 ' 2016
Cash Flows from Operating Activities .
Net investment income P 34,878,414 31,359,099
Changes in operating assets and liabilities ‘
Sale (Purchase) of Special Savings Deposit (717,437,674)  (114,188,092)

Sale (Purchase) of fixed income securities
{(Increase) Decrease in:

Accrued interest receivable

(5,291,731,248)

(26,699,076)

(28,952,565) (2,575,859)
Prepaid Assets (13,162,214) (4.120,165)
Due from Trustee 445,183,403 -
Held-to-maturity investments 2,748,148 -
Increase {Decrease) in:
Accrued expenses and other payables 36,077,661 2,590,310
Financial liability at fair value through profit or loss 6,732,766,243 -
Payable 1o fund manager 1,298,053 3,729,180

Net cash provided (used) in operating activities

1,201,668,221

(109,904,602)

Cash Flows From Financing Activities

Acquisition of Treasury shares during th e period
Reissuance of Treasury shares duting the period
Receipts{Redemptions) of Deposits for Future Subscripitons

(1,307,470,961)
1,241,951,406

(21,706,891)
156
94,470,870

Net cash provided (used) in Financing Activities

(65,519,554)

72,764,135

Net [ncrease (Decrease) in Cash

Cash at the Beginning of the Period

1,136,148,667

152,006,930

(37,140,467)

44,037,682

Cash at the End of the Period

P 1,288,155,597

I’6,897,215




Notes to Financial Statements
Basis of Preparation and Presentation

The financial statements of the Company have been prepared on the historical cost basis, except for
certain financial assets measured at fair value and certain financial instrumnents carried at amortized
Ccost.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Functional Currency

These financial statements are presented in Philippine peso, the curfency of the primary economic
environment in which the Company operates. All amounts are recorded to the nearest peso, except
when otherwise indicated.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS
Adoption of New and Revised Accounting Standards Effective in 2016

The following new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (IASB) and issued by the FRSC in the Philippines were
adopted by the Company effective January 1, 2016:

Annual Improvements to PFRSs 2012-2014 Cycle
The annual improvements address the following issues:
Amendments 1o PFRS 7: Financial Instruments: Disclosures

The amendments provide additional guidance to clarify whether a servicing contract is continuing
involvement in a transferred asset for the purpose of the disclosures required in relation to transferred
assets. PFRS 7 states that a pass through arrangement under a servicing contract does not, in itself,
constitute a continuing involvement in asset, for instance, when the amount and/or timing of the
servicing fee depend on the amount and/or the timing of the cash flows collected. The amendments
add guidance 1o this effect.

The amendments also clarified the applicability of the disclosure requirements on offsetting financial
assets and financial liabilities to be included in condensed interim financial statements. The
amendments clarified that the offsetting disclosures are not explicitly required for all interim periods,
However, the disclosures may need to be included in condensed interim financial statements to comply
with PAS 34, Interim Financial Reporting.

The amendments did not have a significant impact on the Company’s financial statements.
Amendments to PAS 1: Presentation of Financial Statements
The amendments include the following:

*  Materiality. The amendments clarify that (1) information should not be obscured by
aggregating or by providing immaterial information, (2) materiality considerations
apply to all parts of the financial statements, and (3) even when a standard requires a
specific disclosure, materiality considerations do apply.

+ Statement of financial position and statement of profit or loss and other
comprehensive income. The amendments (1) introduce a clarification that the list of
line items to be presented in these statements can be disaggregated and aggregated as
relevant and additional guidance on subtotals in thése statements, and (2) clarify that
an entity’s share of other comprehensive income (OCI) of equity-accounted associates
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and joint ventures should be presented in aggregate as single line items based on
whether or not it will subsequently be reclassified to profit or loss.

*  Notes. The amendments add additional examples of possible ways of ordering the
notes to clarify that understandability and comparability should be considered when
determining the order of the notes and to demonstrate that the notes need not be
presented in the order so far listed in paragraph 114 of PAS 1. The !ASB also removed
guidance and examples with regard to the identification of significant accounting
policies that were perceived as being potentially unhelpful.

The amendments did not have a significant impact on the Company’s financial statements.
New Accounting Standards Effective after the Reporting Period Ended December 31, 2016
The Company will adopt the following standardsfamendments when these become effective:
PFRS 9, Financial Instruments (2014)

This standard consists of the following three phases:

Phase i: Classification and measurement of financial assets and financial liabilities

With respect to the classification and measurement under this standard, all recognized financiai assets

that are currently within the scope of PAS 39 will be subsequently measured at either amortized cost or
fair value. Specifically:

*  Adebtinstrument that (i) is held within a business model whose objective is to collect
the contractual cash flows and (ii) has contractual cash flows that are solely payments
of principal and interest on the principal amount outstanding must be measured at
amortized cost (net of any write done for impairment), unless the asset is designated at
fair value through profit or loss (FVTPL) under the fair value option.

*  Adebtinstrument that (i) is held within a business model whose objective is achieved
both by collecting contractual cash ftows and selling financia! assets and (ii) has
contractual terms that give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, must be measured at
fair value through other comprehensive income (FVTOCI), unless the asset is
designated at FVTPL under the fair value option.

+  All other debt instruments must be measured at FVTDPL.

*  All equity investments are to be measured in the statement of financial position at fair
value, with gains and losses recognized in profit or loss except that if an equity
investment is not held for trading, an irrevocable election can be made at initial
recognition to measure the investment at FYTOCI, with dividend income recognized in
profit or loss.

This standard also contains requirements for the classification and measurement of financial liabilities
and derecognition requirements. One major change from PAS 39 relates to the presentation of changes
in the fair value of a financial liability designated as at FVTPL attributable to changes in the credit risk
for the liability. Under this standard, such changes are presented in OCI, unless the presentation of the
effect of the change in the liability credit risk in OCI would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a financial liability’s credit risk are not subsequently
reclassified to profit or loss. Under PAS 39, the entire amount of the change in the fair value of the
financial liability designated as FVTPL is presented in profit or loss.

Phase 2: Impairment methodology

The impairment model under this standard reflects expected credit losses, as opposed to incurred credit
losses under PAS 39. Under the impairment approach of this standard, it is no longer necessary for a
credit event to have occurred before credit losses are recognized. Instead, an entity always accounts for
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expected credit losses and changes in those expected credit losses. The amount 6f expected credit losses
should be updated at each reporting date to reflect changes in credit risk since initial recognition,

Phase 3: Hedge accounting

The general hedge accounting requirements for this standard retain the three types of hedge accounting
mechanism in PAS 39. However, greater flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the types of inétruments that qualify as hedging

instruments and the types of risk components of non-financial items that are eligible for hedge
accounting,

in addition, the effectiveness test has been overhauled and replaced with the principle of economic
telationships. Retrospective assessment of hedge effectiveness is no longer requifed. Far more disclosure
requirements about an entity’s risk management activities have been ifitroduced.

The standard is effective for annual reporting periods  beginning on or after
January 1, 2018. Earlier application is permitted.

The management does not anticipate that the application of PFRS 9 will have a significant impact on
the Company’s financial statements as the recognition and measurement of the Company’s financial
assets and financial liabilities would be the same under both PAS 39 and PFRS 9.

PFRS 16, Leases

This standard specifies how a PFRS reporter will recognize, measure, present and disclose leases. [t
provides a single lessee accounting model, requiring lessees to recognize assets and liabilities for all
leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors

continue to classify leases as operating or finance, with PFRS 16's approach to lessor accounting
substantially unchanged from its predecessor, PAS 17.

The standard is effective for annual reporting periods beginning on or after

January 1, 2019. Earlier application is not permitted, until IFRS 15, Reverue from Coniracts with
Customers, is adopted,

The future adoption of the standard will have no effect on the Company’s finandial statements.
Amendment to PAS 7, Disclosure Initiative

The amendment clarifies that entities shall provide disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing activities.

The amendment is effective for annual reporting periods beginning on or after
January 1, 2017. Earlier application is permitted.

The future adoption of the amendment will have no effect on the Company’s financial statements.
Amendments to PAS 12, Recognition of Deferred Tax Assets for Unrealized Losses
The amendments clarify the following aspects:

*  Unrealized losses on debt instruments measured at fair value and measured at cost for
tax purposes give rise to a deductible temporary difference regardless of whether the
debt instrument's holder expects to recover the carrying amount of the debt instrument
by sale or by use.

* The carrying amount of an asset does not limit the estimation of probable future
taxable profits.

+  Estimates for future taxable profits exclude tax deductions resulting from the reversal of
deductible temporary differences.
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* An entity assesses a deferred tax asset in combination with other deferred tax assets.
Where tax law restricts the utilization of tax losses, an entity would assess a deferred 1ax
asset in combination with other deferred tax assets of the same type.

The amendments are effective for annual reporting periods beginning on or after January 1, 2017.
Earlier application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
New Accounting Standards Issued by International Accounting Standard Board {1ASB) which is
Effective After the Reporting Period Ended December 31, 2016 but pending for adoption in the
Philippines. ‘

IFRS 15, Revenue from Contracts with Customers

The standard combines, enhances, and replaces specific guidance on recognizing revenue with a single
standard. An entity will recognize revenue 1o depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services.

it defines a new five-step model to recognize revenue from customer contracts.
* Identify the contract(s) with a customer

* Identify the performance obligations in the contract

* Determine the transaction price

* Allocate the transaction price to the performance obligations in the contract
* Recognise revenue when (or as) the entity satisfies a performance obligation.

Application of this guidance will depend on the facts and circumstances present in a contract with a
customer and will require the exercise of judgment.

The standard is mandatory for annual reporting periods beginning on or after
January 1, 2018. Earlier application is permitted.

The management does not anticipate that the application of the new accounting standard will have a

significant impact on the Company's financial statements as the Company does not have complex
revenue transactions,

PIC Q&A No. 2016-04 - Application of PFRS 15 "Revenue from Contracts with Customers* on Sale of
Residential Properties under Pre-completion Contracts

This interpretation applies to the accounting for revenue from the sale of a residential property unit
under pre-completion stage (i.e., construction is on-going or has not yet commenced) by a real estate
developer that entets into a Contract to Sell (CTS) with a buyer, and the developer has determined that
the contract is within the scope of PFRS 15 by satisfying all the criteria in paragraph 9 of PFRS 15.

This interpretation does not deal with the accounting for other aspects of real estate sales such as
variable considerations, financing components, commissions and other contract costs, timing of sales
of completed properties, etc.

The management does not anticipate that the application of the new accounting standard will have a
significant impact on the Company's financial statements as the Company does not have complex
revenue transactions.

Amendments to PFRS 2, Classification and Measurement of Share-based Payment Transactions

The amendments to PFRS 2 includes:
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a.  Accounting for cash-setiled share-based payment transactions that contain a performance
condition. The amendment added guidance that introduces accounting requirements for
cash-settled share-based payments that follows the same approach as used for equity-
settled share-based payments.

b. Classification of share-based payment transactions with net settlement features. The
amendment has introduced an exception into PFRS 2 so that a share-based payment
where the entity settles the share-based payment arrangement net is classified as equity-
settled in its entirety provided the share-based payment would have been classified as
equity-settled had it not included the net settlement feature,

€. Accounting for modifications of share-based payment transactions from cash-settled to
equity-settled. The amendment has introduced the following clarifications:

* On medifications, the original liability recognized in respect of the cash-settled
share-based payment is derecognized and the equity-settled share-based
payment is recognized at the modification date fair value to the extent services
have been rendered up 1o the modification date.

¢ Any difference between the carrying amount of the liability as at the
modification date and the amount recognized in equity at the same date would
be recognized in profit and loss immediately.

The amendments are effective for annual periods beginning on or after 1 January 2018 with earlier
application permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PFRS 4, Applying PFRS 9 'Financial Instruments’ with PEFRS 4 Insurance Contracts'

The amendments provide two options for entities that issue insurance contracts within the scope of
PFRS 4:

* an option that permits entities to reclassify, from profit or loss 1o other comprehensive
income, some of the income or expenses arising from designated financial assets; this
is the so-called overlay approach; and

* an optional temporary exemption from applying PFRS 9 for entities whose
predominant activity is issuing contracts within the scope of PFRS 4; this is the so-
called deferral approach.

The application of both approaches is optional and an entity is permitted to stop applying them before
the new insurance contracts standard is applied.

An entity applies the overlay approach retrospectively to qualifying financial assets when it first applies
IFRS 9. Application of the overlay approach requires disclosure of sufficient information to enable users
of financial statements to understand how the amount reclassified in the reporting period is calculated
and the effect of that redlassification on the financial statements.

An entity applies the deferral approach for annual periods beginning on or after 1 January 2018.
Predominance is assessed at the reporting entity level at the annual reporting date that immediately
precedes 1 April 2016. Application of the deferral approach needs 10 be disclosed together with
information that enables users of financial statements to understand how the insurer qualified for the
temporary exemption and 1o compare insurers applying the temiporary ekxemption with entities
applying IFRS 9. The deferral can only be made use of for the three years following 1 January 2018.
Predominance is only reassessed if there is a change in the entity’s activities.

'The future adoption of the amendments will have no effect on the Company’s financial statements.
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Annual Improvements to PFRSs 2014-2016 Cycle
The annual improvements address the following issues:
Amendments to PFRS 1, First-time Adoption of International Financial Reporting Stanfdards

The amendments include the deletion of short-term exemptions stated in the appendix of PFRS 1,
because they have now served their intended purpose. The amendments are effective for annual periods
beginning on or after 1 January 2018 with earlier application permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.

Amendments to PFRS 12, Disclosure of Interests in Other Entities

The amendments clarify the scope of the standard by specifying that the disclosure requirements in the
standard, except for those disclosures needed in the summarized financial for subsidiaries, joint

ventures and associates, apply to an entity’s interests that are dassified as held for sale, as held for

distribution or as discontinued operations in accordance with PFRS 5 Non-current Assets Held for Sale
and Discontinued Operations.

The amendments are effective for annual periods beginning on or after January 1, 2017 with eatlier
application permitted.

The future adoption of the amendments will have no effect on the Company's financial statements.

Amendments to PAS 28, Investments in Associates and Joint Ventures

The amendments clarify that the election to measure at fair value through profit or loss an investment
in an associate or a joint venture that is held by an entity that is a venture capital organization, or other

qualifying entity, is available for each investment in an associate or joint venture on an investment-by-
investment basis, upon initial recognition.

The amendments are effective for annual periods beginning on or after January 1, 2018 with earlier
application permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PAS 40, Investment Property - Transfers of Investment Property

The amendments in Transfers of Investment Property (Amendments to IAS 40) are:

* Stating that an entity shall transfer a property to, or from, investment property when,
and only when, there is evidence of a change in use. A chiange of use occurs if
property meets, or ceases to meet, the definition of investment property. A change in

management’s intentions for the use of a property by itsell does not constitute
evidence of a change in use.

* The list of evidence in paragraph 57(a) - (d) was designated as non-exhaustive list of
examples instead of the previous exhaustive list

The amendments are effective for periods beginning on or after January 1, 2018. Earlier application is
permitted.

The future adoption of the amendments will have no effect on the Company's financial statements.
Philippine Interpretations IFRIC 22, Foreign Currency Transactions and Advance Consideration

The interpretation covers foreign currency transactions when an entity fecognizes a non-monetary asset
or non-monetary liability arising from the payment or receipt of advance consideration before the
entity recognizes the related asset, expense or income. It does not apply when an entity measures the
related asset, expense or income on initial recognition at fair value or at the fair value of the
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consideration received or paid at a date other than the date of initial recognition of the non-monetary
asset or non-monetary liability.

The interpretation is effective for periods beginning on or after January 1, 2018. Earlier application is
permitted.

The future adoption of the interpretation will have no effect on the Company’s financial statements.
SIGNIFICANT ACCOUNTING POLICIES
Financial Assets

Initial recognition

Financial assets are recognized in the Company’s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of

financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace,

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-10-
maturity (HTM) investments, available-for-sale (AFS) financial assets and loans and receivables. The

classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company’s financial assets as at March 31, 2017 and December 31, 2016 consist of financial assets
at FVTPL, held-to-maturity investments and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading or
designated as such upon initial recognition.

A financial asset is classified as held for trading if:

a. it has been acquired principally for the purpose of selling in the near future; or

b. on initial recognition, it is a part of an identified portfolio of finandial instruments that the

Company manages together and has a recent actual pattern of short-term
profit-taking; or

¢ itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

» such designation eliminates or significantly reduces a measufement or recognition
inconsistency that would otherwise arise; or

* the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company's documented risk management or investment strategy, and information
about the grouping is provided internally on that basis; or

* itforms part of a contract containing one or more embedded derivatives, and it is permitted

that the entire combined contract to be designated as at FVTPL,
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Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in profit or
loss.

The Company's financial assets classified under this category include investments in special savings
deposits and Investments in Unit Investment Trust Fund (UITE).

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial recognition, loans and receivables are subsequently
measured at amortized cost using the effective interest method, less any impairment and are included in
current assets, except for maturities greater than 12 months after the end of the reporting period.

The effective interest method is a method of calculating the amortized cost of a debt instriment and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the debt instrument or, when
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income is recognized by applying the effective interest rate, except for short-term receivables
when the effect of not discounting is immaterial.

The Company’s financial assets classified under this category include cash in banks, due from trustee
and accrued interest receivable.

HTM investments

HTM investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity dates that the Company has the positive intent and ability to hold to maturity. Subsequent to
initial recognition, HTM investments are measured at amortized cost using the effective interest method
less any impairment, with revenue recognized on an effective yield basis.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence that,
as a result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected.

Objective evidence of impairment
For all financial assets carried at amortized cost, objective evidence of impairment could include:
* significant financial difficulty of the issuer or counter party; or
* breach of contract, such as default or delinquency in intetest or principal payments; or

» the lender, for economic or legal reasons relating to the borrower’s financial difficulty,
granting to the borrower a concession that the lender would not otherwise consider; or

* it has become probable that the borrower will enter bankruptcy or other financial re-
organization; or

* the disappearance of an active market for that financial asset because of financial
difficulties; or

» observable data indicating that there is a measurable decrease in the estimated future
cash flows from a group of financial assets since the initial recognition of those assets,
although the decrease cannot yet be identified with the individual financial assets in
the group.
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Financial assets carried at amortized cost

If there is objective evidence that an impairment loss on loans and receivables and HTM investments
carried at amortized cost has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows, excluding
future credit losses that have not been incurred, discounted at the financial asset’s original effective
interest rate, i.e., the effective interest rate computed at initial recognition,

The carrying amount of financial assets carried at amortized cost is reduced directly by the impairment
loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss shall be reversed. The reversal shall not result in a carrying amount of the financial
asset that exceeds what the amortized cost would have been had the impairment.not been recognized at
the date the impairment is reversed. The amount of the reversal shall be recognized in profit or loss,

Derecagnition of financial assets

The Company derecognizes financial assets when the contractual rights 10 the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company

continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds received.

On derecognition of financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and any cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

Financial Liabilities and Equity Instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and equity
instrument,

Financial liabilities

Initial recognition

Financial liabilities are recognized in the Company’s financial statements when the Company becomes
a party o the contractual provisions of the instrument. Financia) liabilities are initially recognized at fair
value. Transaction costs are included in the initial measurement of the Company's financial liabilities,
except for debt instruments classifted as at FVTPL.

Financial liabilities are classified as either financial liabilities as at FVTPL or other financial liabilities,
Subsequent measurement

Financial liabilities at FVTPL

Financial liabilities are classified at FVTPL when the financial liability is either held for trading or
designated upon initial recognition.

A financial liability is classified as held for trading if:

*  ithas been incurred principally for the purpose of repurchasing in the near future; or
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+ itis a part of an identified portfolio of financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

* itis a derivative that is not designated and effective as a hedging instrument.

*+  Afinancial liability other than a financial liability held for trading may be designated at
FVTPL upon initial recognition if:

* such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

* the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company’s documented risk management or investment strategy,
and information about the grouping is provided internally'on that basis; or

* it forms part of a contract containing one or more embedded derivatives, and it is
permitted that the entire combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any resultant gain or loss recognized in profit

or loss. The net gain or loss recognized in profit or loss incorporates any interest paid on the financial
liability.

The Company’s financial liabilities classified under this category include deposits for future stock
subscriptions.

Other financial liabilities

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method, with interest expense recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective int¢rest rate is the rate that exactly
discounts estimated future cash payments including all fees and points paid or received that form an
integral part of the cffective interest rate, transaction costs and other premiums or discounts through
the expected life of the financial liability, or a shorter period, to the net carrying amount on initial
recognition.

The Company’s financial liabilities classified under this category include accrued expenses and other
payables and payable to fund manager.

Derecognition

Financial liabilities are derecognized by the Company when the obligation under the liability is
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Ordinary shares

Share capital consisting of ordinary shares is classified as equity. Incréemental casts directly attributable
to the issue of new shares or options are shown in equity as a deduction from the proceeds, net of tax.
Any excess of proceeds from issuance of shares over its par value is recognized as additional paid-in
capital.
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Retained earnings

Retained earnings represent accumulated profit auributable to equity holders of the Company after
deducting dividends declared. Retained earnings may also include effect of changes in accounting
policy as may be required by the standard's transitional provisions.

Repurchase, disposal and reissuance of share capital (treasury shares)

When share capital recognized as equity is repurchased, the amount of the corisideration paid, which
include directly attributable cost, net of any tax effects, is recognized as a reduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own share
account. When treasury shares are sold or reissued subsequently, the amount received is recognized as
increase in equity, and the resulting surplus or deficit on the transaction is presented as additional paid-

in capital.
Deposits for future stock subscriptions

Deposits for future stock subscriptions are recorded at historical cost. These are classified as equity
when all of the following criteria are met:

a. the unissued authorized capital stock of the entity is insufficient to cover the amount of
shares indicated in the contracy;

b. there is Board of Directors’ approval on the proposed increase in authorized capital stock
(for which a deposit was received by the Company);

c. there is stockholders’ approval of said proposed increase; and -
d. theapplication for the approval of the proposed increase has been filed with the SEC.

Deposits for future stock subscriptions are classified as liability, when any of the above criteria are not
met.

Revenue Recognition

Income is recognized 10 the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be rmeasured reliably. Income is measured at the fair value of the
consideration received or receivable and represents amounts receivable for services provided in the
normal course of business.

Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time proportion basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount.

Realized gains or losses

Gains or losses arising on the disposal of investments are determined as the difference between the
sales proceeds and the carrying amount of the investments and are recognized in profit or loss,

Fair value gains

Gains or losses arising from changes in fair values of investments arfe disclosed under the policy on
financial assets.

Other income

Other income is income generated outside the normal course of business and is recognized when it is
probable that the economic benefits will flow to the Company and it can be measured reliably.
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Expense Recognition

Expenses are recognized in profit or loss when a decrease in future economic benefit related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses are
recognized in profit or loss on the basis of: (i) a direct association between the costs incurred and the
earning of specific items of income; (ii) systematic and rational allocation procedures when economic
benefits are expected to arise over several accounting periods and the association with income can only
be broadly or indirectly determined; or, (iii) immediately when an expenditure produces no future
economic benefits or when, and 1o the extenr that, future economic benefits do not qualify, or cease to
qualify, for recognition in the statements of financial position as an asset.

Expenses in the statements of comprehensive income are presented using the nawre of expense
method.

Fair Value

Fair value is the price that would be received 10 sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, régardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the

measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on such basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Levels 1, 2 or
3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

*  Level 3 inputs are unobservable inputs for the asset or liability.

Related Party Transactions

A related party transaction is a transfer of resources, services or obligations between the Company and a
related party, regardless of whether a price is charged.

Parties are considered related if one party has control, joint control, or significant influence over the
other party in making financial and operating decisions. An entity that is a post-employment benefit

plan for the employees of the Company and the key management personnel of the Company ate also
considered to be related parties,

Taxation

Income tax expense represents the sum of the current tax expense and deferred tax.

Current tax

The corporate income tax currently expensed is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statements of comprehensive income because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company's current tax expense is calculated using 30% regular

corporate income tax (RCIT) rate or 2% minimum corporate income tax {MCIT) rate, whichever is
higher.
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Final tax

Final tax expense represents taxes withheld on interest income from cash in banks, special savings
deposits, fixed-income securities and held-to-maturity investments.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it
is probable that taxable profits will be available against which those deductible temporary differences
can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced

1o the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right 1o offset current tax
assets against current tax liabilities and these refate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the year

Current and deferred taxes are recognized in profit or loss, except when they relate to itéms that are
recognized in othet comprehensive income or directly in equity, in which case, the current and deferred
taxes are also recognized in other comprehensive income or directly in equity, respectively.

Earnings per Share

The Company computes its basic earnings per share by dividing profit for the year attributable to

ordinary equity holders of the Company by the weighted average number of ordinary shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, profit or for the izear attributable to ordinary
equity holders of the Company and the weighted average number of shares outstanding are adjusted
for the effects of deposits for future stock subscriptions which are dilutive potential ordinary shares,

Net Asset Value per Share (NAVPS)

The Company computes its NAVPS by dividing the total net asset value as at the end of the reporting
pertod by the number of issued and outstanding shares and shares to be issued on deposits for future
stock subscriptions.

Events After the Reporting Period

The Company identifies events after the end of the reporting period as those events, both favorable and
unfavorable, that occur between the end of the reporting period and the date when the financial
statements are authorized for issue. The financial statements of the Company are adjusted to reflect
those events that provide evidence of conditions that existed at the end of the reporting period. Non-

adjusting events after the end of the reporting period are disclosed in the notes to the financial
statements when material.
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Item 2. Management's Discussion and Analysis of Financial Position and Results of Operations
The Performance of the Company could be measured by the following indicators:

L. Increase/Decrease in Net Assets Value Per Share {NAVPS). NAVPS is computed by dividing
net assets (total assets less total liabilities) by the total number of shares issued and outstanding
Plus the total number of units outstanding due to deposit for future subscriptions (DFFS) and
for conversioh to shares, if any, as of the end of the reporting day. Any increase or decrease in

NAVPS translates to a prospective capital gain or capital loss, respectively, for the Fund's
shareholders.

2. Net Investment Income. Represents the total earnings of the Fund from its investment

securities, less operating expenses and income tax. This gauges how efficiently the Fund has
utilized its resources in a given time period,

3. Assets Under Management. These are the assets under the Fund’s disposal. This measures
investor confidence (increasefdecrease brought about by investor subscriptions/redemptions)
as well as the growth of the Fund (increase/decrease brought about by its operational income
and market valuation of its assets and liabilities).

4. Cash Flow. Determines whether the Fund was able to achieve the optimal level of liquidity by
being able to meet all its scheduled payments, while maintaining at the same time the
maximum investments level and minimum cash level.

Accounting Policies on Financial Assets at FVTDL

Initial recognition

Financial assets are recognized in the Company's financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frameé established by regulation or

convention in the marketplace.

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity (HTM) investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company’s financial assets as at March 31, 2017 and December 31, 2016 consist of financial assets
at FVTPL, held-to-maturity investments and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVIPL when the financial asset is either held for trading or
designated as such upon initial recognition.

A financial asset is classified as held for trading if:
* it has been acquired principally for the purpose of selling in the near future; or
* on initial recognition, it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of shor-term

profit-taking; or

* itis a derivative that is not designated and effective as a hedging instrument.
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A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

+ such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

* the financial asset forms part of a group of financial assets of financial liabilities or both,
which is managed and its performance is evaluated on a fair vilue basis, in accordance with
the Company’s documented risk management or investment strategy, and information
about the grouping is provided internally on that basis; or

* itforms part of a contract containing one or more embedded derivatives, and it is permitted
that the entire combined contract 1o be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in profit or
loss.

The Company's financial assets classified under this category include investments in special savings
deposits and Investments in Unit Investment Trust Fund {UITF).

Incorporation

The Company was incorporated on March 05, 2004 with 100,000,000 authorized shares at par value of
’0.01 per share,

Approved changes

On October 27, 2006, the stockholders of the Money Market Fund (the “Fund”) approved the blanket
increase of the authorized capital stock (ACS) of up to One Hundred Billion shares at par value of
P0.01 per share. The stockholders also approved the delegation of the approval of the increase in
tranches to the Board of Directors.

On April 24, 2007, the Board of Directors approved the first tranche of the increase in the Company's
authorized share capital of 300,000,000 shares (from 100,000,000 shafes to 400,000,000 shares both
with par value of I'0.01), the SEC approved the increase on January 14, 2010 and the registration
statements on March 11, 2014,

On December 9, 2013, the Board delegated the approval of the implementation in tranches to the
Chairman of the Fund and the President of the Sun Life Asset Management Company, [nc. (SLAMCI).
The delegation was reiterated on April 29, 2014.

On April 29, 2014, the Shareholders approved the increase in the Company's authorized capital siock
of 600,000,000 shares (from 400,000,000 shares to 100,000,000,000 shares both with par value of
P0.01). The increase will be implemented by the Chairman of the Board of Directors and President of
SLAMCI acting jointly in tranches.

On November 10, 2015, the Chairman of the Board of Directors and the President of SLAMCI jointly
authorized the increase of 5,600,000,000 shares {from 400,000,000 shares to 6,000,000,000 shares
both with par value of P0.01 per share) which was subsequently approved by the SEC on March 14,
2016. The registration statement was approved on December 13, 2016.

On March 13, 2017, the Chairman of the Board of Directors and the President of SLAMCI jointly
authorized the increase of 14,000,000,000 shares (from 6,000,000,000 shares to 20,000,000,000
shares both with par value of P0.01 per share).

DFFS received in 2015 were classified as equity since the Company has met all of the conditions
required for such recognition. As at December 31, 2015, DFFS includes subscription of SLOCPI for
4,354,489,221 shares.
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Deposits for future stock subscriptions (DFFS) received in 2016 and 2017 were classifted as liability
since the Company has not met all of the conditions required for such to be recognized as equity.

Current state

As at March 31, 2017, the Company has 6,000,000,000 authorized shares with a par value of P0.01 per
share. ;

31 March 2017 and 31 March 2016

The Company registered a slight decrease in net assets by PHP 31 Million (0.44%) from
PHP 6.96 Billion in December 2016 to PHP 6.93 Billion in March 2017. The decrease was mainly due
acquisition of treasury shares as of reporting period.

Net investment profit for the period March 31, 2017 is PHP 35 Million; PHP 4 Million (11%} higher
than last year's profit of PHP 31 Million. Interest income earned from fixed income investments
contributed mainly to the increase partially offset by the increase in operating expenses.

The Company was able to meet all its monetary obligations to its shareholders (for redemption) and
creditors for the period covered. It does not foresee any event that could trigger a direct or contingent
financial obligation that is material 1o its operations.

No material off-balance sheet transactions, arrangements, obligations (incdluding contingent
obligations), and other relationships of the Company with unconsolidated entitiesfother persons were
created during the reporting period. Likewise, there are no known trends, events, or uncertainties that
have had or that are reasonably expected to have a material favorable or unfaverable impact on net
sales/revenuesfincome from continuing operations and liquidity.

There are no significant elements of income that did not arise from the Company’s continuing
operations.

Material Changes in the 1* Quarter Financial Statements
Statement of Financial Position - March 31, 2017 vs. December 31,2016

1.1 Cash increased by PHP 1.1 Billion (747%) from PHP 152 Million in December 2016 to PHP 1.3
Billion in March 2017.

1.2 Financial assets at fair value through profit and loss (FVTPL) increased by PHP 717 Million (11%)
for the period from PHP 6.7 Billion to PHP 7.4 Billion while Held to Maturity [nvestments (HTM)
increased by PHP 5.3 Billion (244%) for the period from PHP 2.2 Billion to PHP 7.5 Billion. Increases
in FVTP'L and HTM were brought about by additional purchases of fixed income investments during the
period.

1.3 Due from Trustee pertains to the subscription of unit investment trust fund (UITF) awaiting number
of shares subscribed, which are usually available on the next banking day from the date of transaction.

1.4 Receivables pertain to accrued interest income earned from fixed income investments. Accrued
interest in March 2017 is PHP 29 Million (56%) higher than PHP 52 Million in December 2016 due to
the purchases of fixed income investments. Collection of interest depends on the scheduled interest
payments of each asset held.

1.5 Other current assets pertains mainly to prepaid taxes from fixed income investments to be
amortized until maturity..

1.6 Increase of PHP 36 Million (46%) in Accrued expenses and other payables for the period from
PHP 78 Million to PHDP 114 Million was mainly due to payable to investors for redemption of their
investments processed on or before end of reporting period, which are usually paid one day from the
transaction date.

1.7 In 2016 and 2017, the Company designated the Deposit for Future Stock Subscriptions (DFFS) as
financial liabilities measured at FVTPL amounting to PHP 2,587,687,997 and PHP 9,320,454,240
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respectively, since the Company has not met all of the conditions required for such to be recognized as
equity. The drop in Asset to Liability ratio in March 2017 was due to the reclassification of PHP
9,320,454,240 DFFS to liability.

1.8 Payable 10 Fund Manager increased by PHP 1.3 Million (33%) from PHP 3.9 Million 1o PHP 5.2
Million. This was mainly due to higher outstanding recoverable expenses due to SLAMCI for the period.

Average daily net asset value {rom January to March 2017 and january to March 2016 is
PHP 11,774,318,124 and PHP 6,585,885,577 respectively.

Statement of Comprehensive Income for three months ended - March 31, 2017 vs. March 31, 20106

2.1 Increase in revenue of PHP 35 Million (73%) from PHP 48 Million to PHP 83 Million was
attributable mainly to the interest income earned from fixed income investments held by the company.

2.2 Increase in Operating Expenses of PHP 29 Million from PHP 11 Million 1o PHP 39 Million was
mainly due to higher management fees brought by higher AUM for the period and increased
miscellaneous expenses. Miscellaneous expenses mainly comprised of the change in Net Asset Value per
Share {NAVPS) from original subscription date to end of reporting period of the DFFS recognized under
liability.

2.3 Net profit for three-month period March 31, 2017 ended at PHP 35 Million; PHP 4 Million (119%)
higher than last year's profit of PHP 31 Million. Interest income earned from fixed income investments
contributed mainly to the increase partially offset by the increase in operating expenses.

Statement of Changes in Equity

3.1 Totwal equity decreased by PHP 31 Million (0.44%) from PHP 6.96 Billion in December 2016 to
PHP 6.93 Billion in March 2017. The decrease was mainly due acquisition of treasury shares as of
reporting period.

PART Il -RISK MANAGEMENT
Item 1. Financial Risk Exposures of the Company
1. Financial Risk Management Objectives and Policies

The Company’s activities expose it to a variety of financial risks: interest rate risk, credit risk, and liquidity
risk. The Fund Manager exerts best efforts to anticipate events that would negatively affect the value of
the Company's assets and takes appropriate actions to counter these risks. However, there is no
guarantee that the strategies will work as intended. The policies for managing specific risks are
summarized below:

1.1 Market Risk: Interest Rate Risk is a type of Market Risk which is applicable to the Fund's
investments in bonds, if any. This refers to the increase/decrease of a bond price due 1o movement in
market factors such as changes in interest rates. A change in interest rates is the petiod when interest
rates rise or fall thus causing the decline or increase in the market price of the bonds held by the Fund,
if any. This risk is minimized by closely monitoring the direction of interest rates and aligning it with
the appropriate strategy of the Fund.

1.2 Credit Risk: Investments in bonds carry the risk that the issuer of the bonds might default on its
interest and principal payments. In the event of default, the Fund'’s value will be adversely affected and
may result in a write-off of the concerned asset held by the Fund. To mitigate the risk, each
[ssuer/Borrower/Counterparty passes through a stringent credit process to determine whether its credit
quality complies with the prescribed standards of the Fund. Further, the credit quality of the
Issuer/Borrower/Counterparty is reviewed periodically to ensure that excellent credit standing is
maintained. Moreover, a 10% exposure limit to a single entity is likewise observed.

1.3 Liquidity Risk: The Fund is usually able to service redemptions of investors within seven (7)
banking days after receipt of the notice of redemption by paying out redemptions from available cash
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or near cash assets in its portfolio. However, when redemptions exceed the Funds available cash or
near cash assets in its portfolio, the Fund will have 1o sell its other security holdings; and during periods
of extreme market volatility, the Fund may not be able to find a buyer for such assets. Consequently,
the Fund may not be able 1o generate sufficient cash from its sale of assets t6 meet the redemptions
within the normal seven (7) banking day period. To mitigate this, the Fund maintains adequate highly
liquid assets in the form of cash, cash equivalents and near cash assets in its portfolio. As the Fund’s
portfolio is composed of liquid assets, liquidity risk is deemed low.

1.4 Regulatory Risk: The Fund’s investments and operations are subject to various regulations
affecting among others, accounting of assets and taxation. These regulations occasionally change, and
may result in lower returns or even losses borne by the investors. For example, a higher tax imposed on
the sale or purchase of underlying assets of the Fund may result in lower net asset value of the Fund. To
mitigate this risk, SLAMCI adopts global best practices. Further, it maintains regular communications
with the relevant government agencies to keep itself abreast of the issues giving thern concern, and o
have the opportunity to help them set standards for good governance. SLAMCI also takes an active
participation in the Philippine Investment Funds Association, Inc. (“PIFA"), an association of mutual
fund companies in the Philippines.

1.5 Non-guarantee: Unlike deposits made with banks, an investment in the Fund is neither insured
nor guaranteed by the Philippine Deposit Insurance Corporation (*PDIC"). Hence, investors carry the
risk of losing the value of their investment, without any guaranty in the form of insurance. Moreover,
as with any investment, it is important to note that past performance of the Fund does not guarantee its
future success.

1.6 Dilution Risk: Being an open-end mutual fund, various investors may effectively subscribe to any
amount of shares of the Fund. As such, investors face the risk of their investments being diluted as
more investors subscribe to shares of the Fund. The influence that the investors can exert over the
control and management of the Fund decreases proportionately.

1.7 Large Transaction Risk: If an investor in a Fund makes a large transaction, the Fund's cash flow
may be affected. For example, if an investor redeems a large number of shares of a Fund, that Fund may
be forced 10 sell securities at unfavorable prices to pay for the proceeds of redemption. This unexpected
sale may have a negative impact on the net asset value of the Fund..

1.8 Fund Manager Risk: The performance of the Fund is also dependent on the Fund Manager's skills,
Hence, the Fund may underperform in the market and/or in comparison with similar funds due to
investment decisions made by the Fund Manager, and may also fail to meet the Fund’s investment
objectives. The Board of Directors of the Issuer, however, shall ensure that all investment policies and
restrictions enumerated in this Prospectus are strictly followed.

2. Capital Risk Management

The Company manages its capital to ensure that the Company will be able to continue as a going
concern while maximizing the return to stakeholders through the optimization of the mix of high-
quality debt from domestic issuers.

The Company is guided by its Investment Policies and Legal Limitations. All the proceeds from the sale
of shares, including the original subscription payments at the time of incorporation constituting the
paid-in capital, is held by the pertinent custodian banks.

The Company manages Capital and NAVDS, to ensure that the Company’s net asset value remains
competitive and appealing to prospective investors.

The Company is also governed by the following fundamental investment policies:
+ 1t does not issue senior securities;
+ It does not intend to incur any debt or borrowing. In the event that borrowing is necessary, it

can do so only if, at the time of its incurrence or immediately thereafter, there is asset coverage
of at least 300% for all its borrowings;
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» It does not participate in any underwriting or selling group in connection with the public
distribution of securities, except for its own share capital;

* It generally maintains a diversified portfolio. Industry concentrations may vary at any time
depending on the investment manager's view on the prospects;

* It does not invest directly in real estate properties and developments;
¢ Itdoes not purchase or sell commodity futures contracts;

* It does not engage in lending operations to related parties such as the members of the
Board of Directors, officers of the Company and any affiliates, or affiliated corporations of the
Company;

* The asset mix in each type of security is determined from time to time, as warranted by
economic and investment conditions; and

* It does not change its investment objectives without the prior approval of a majority of its
shareholders.

The Investment Policies refer to the following;

* Investment Objective - to generate income in Philippine Pesos consistent with prudent
management of the Fund’s assets.

* Benchmark - HSBC Money Market Index.

* Asset Allocation Range - the Company allocates its funds available for investments among
cash and other deposit substitutes and fixed-income securities based on certain proportion
as approved by Management.

Other matters covered in the investment policy include the fees due to be paid to the Fund Manager
with management and distribution fees each set at an annual rate of .25% of the net assels attributable
to shareholders on each valuation day.

As of March 31, 2017 and same period last year, the Company is consistently in compliance with the
minimum paid-in capital requirement of the SEC of PHP 50 million.

3. The amount and description of the company’s investment in foreign securities:
The Company does not have any investment in foreign securities.

5. The significant judgments made in classifying a particular financial instrument in the fair value
hierarchy.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, Management is required 1o make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on the historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.
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Critical Judgments in Applying Accounting Policies

The following are the critical judgments, apart from those involving estimates, that Management has

made in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognized in the financial statements,

Loans and reccivables designated as at FVTPL

The Company designated its special savings deposits as at FVTPL since it forms pant of a group of
managed financial assets whose performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy. The information about the group of
managed financial assets is provided internally on that basis to the Company’s management.

As at March 31, 2017 and December 31, 2016 the carrying amount of special savings deposits

designated as financial assets at FVTPL amounted to PHP 4,418,612,000 and PHP 4,985,345,000,
respectively,

Deposits for future stock subscriptions designated as at FVTPL

The Company designated its deposit for future stock subscription as at FVTPL since it forms part of
managed financial liabilities whose performance is evaluated on a fair value basis, in accordance with
the Company's documented risk management strategy. The information about the managed financial
liabilities is provided internally on that basis to the Company's managéement.

HTM investments

Management reviewed the Company’s held-to-maturity investments in the light of its capital

maintenance and liquidity requirements and confirmed its positive intention and ability to hold those
assels (0 maturity.

Puttable shares designated as equity instruments

The Company designated its redeemable share capital as equity instruments since the Company's share

capital met the specified criteria as prescribed by PAS 32, Financial Instruments: Presentation to be
presented as equity.

A puttable financial instrument includes a contractual obligation for the issuer to repurchase or redeem
that instrument for cash or another financial asset on exercise of the put. As an exception to the
definition of a financial liability, an instrument that includes such an obligation is classified as an
equity instrument if it has met all the following features:

a. it entitles the holder 10 a pro rata share of the entity’s net assets in the event of the entity’s

liquidation. The entity’s net assets are those assets that remain after deducting all other
claims on its assets;

b. itisin the class of instruments that is subordinate to all other classes of instruments;

c. all financial instruments in the class of instruments that is subordinate to all other classes
of instrurnents have identical features;

d. apart from the contractual obligation for the issuer to repurchase or redeem the instrument
for cash or another financial asset, the instrument does not include any contractual
obligation to deliver cash or another financial asset to another entity, or to exchange
financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the entity, and it is not a contract that will or may be settled in
the entity’s own equity instruments; and :

e. the total expected cash flows attributable to the instrument over the life of the instrument
are based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net asséts of the entity over the
life of the instrument (excluding any effects of the instrument).
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As at March 31, 2017 and December 31, 2016, the recognized equily in the statements of financial
position amounted to PHP 6,926,412,309 and PHP 6,957,053,449, respectively. -

Key Sources of Estimation Uncertainty

The following are the Company’s key assumptions concerning the future and other key sources of
estimation uncertainty at the end of each reporting period that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Deferred tax assets

The Company reviews the carrying amount at the end of each reporting period and reduces deferred tax
assets to the extent that it is no longer probable that sufficient taxable profit will be available 10 allow
all or pant of the deferred tax assets to be utilized. There is no assurance that the Company will generate
sufficient taxable profit that will atlow all or part of its deferred tax assets to be utilized.

Determining fair value of investments in debt securities classified as financial assets as at FVTPL

The Company carries its investments in special savings deposits at fair value, which requires use of
accounting estimates and judgment. Since market interest rate is a significant component of fair value
measurement, fair value would differ if the Company applied a different set of reference rates in the

valuation methodology. Any change in the fair value of these financial assets would affect profit or loss
and equity.

As at March 31, 2017 and December 31, 2016, the carrying amount of investments in debt securities

classified as financial assets at FVTPL amounted to PHP 7,424,125,771 and PHP 6,706,688,097,
respectively.

Compliance with Foreign Account Tax Compliance Act {FATCA)

In accordance with the requirements of the US Internal Revenue Service (“IRS") and the
Intergovernmental Agreement (*IGA"}) between the Government of the United States of America and the
Government of the Republic of the Philippines to Improve International Tax Compliance and to
Implement FATCA which was signed last july 13, 2015, the Fund has registered with the Internal
Revenue Service (IRS) and has obtained its own GIIN as a sponsored entity. Sun Life Asset Management
Company, Inc. ("SLAMCI") continues to assume responsibilities for the Fund’s FATCA compliance as
the Sponsoring Entity and has implemented FATCA onboarding processes and procedures as well as

system enhancements to monitor its new and pre-existing account holders who are U.S. Persons and
have U.S. Indicia.

The Fund, together with its Sponsoring Entity, SLAMCI, is preparing to comply for FATCA reporting on
the date which will be set by the Bureau of Internal Revenue as soon as the IGA has been ratified by the
Senate.
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report 1o be signed on its behalf by the undersigned thereunto duly authorized.

Issuer : Sun Life Prosperity Money Market Fund, Inc. !

Principal Financial/Accounting Officer/Comptroller:

Signature and Title . Treasurer Candy [)ﬂ%\eban
)
Date : May 11, 2017
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SUN LIFE PROSPERITY MONEY MARKET FUND, INC.
Schedule of Financial Ratios
For the Pedod Ended March 31, 2017 and December 31, 2016

2017 2016
Current/ Liguidty Ratios
a. Current ratio 1.60:1 3.131
b. Quick ratio 0.95:1 2791
c. Cash ratio 0.14:1 0.06
d. Days in receivable N/A N/A
¢. Working capital ratio 0.38:1 0.68:1
f. Net working capital to sales ratio 68.401 30.21:1
g. Defensive Interval Ratio 20,430.04:1 55,114.201
Solvency Ratios
a. Long-term debt to equity ratio 0.00 0.00
b. Debt to equity ratio 1.37 0.38
c. Long term debt to total asset ratio 0.00 0.00
d. Total debt to asset ratio 0.58 0.28
Asset to equity ratio 237 1.38
Interest rate coverage ratio N/A N/A
Profitability Ratio
#. Earnings before interest and taxes (EBIT) margin 0.50:1 0771
b. Earnings before interest, taxes and depreciation and amortization
(EBITDA) margin 0.50:1 0.77:1
¢. Pre-tax margin 0.50:1 0.77:1
d. Effective tax rate 0.15% 10.07%
e. Post-tax margin 0.43:1 0.69:1
f. Return on equity 1.00% 1.93%
g. Return on asset 1.00% 1.61%
Capital intensity ratio 197.73:1 51.12:1
Dividend payout ratio N/A N/A



SUN LIPE PROSPERITY MONEY MARKET FUND, INC
Schedule Required under SRC Rule 68

i. Percentage of Investment in  Single Enterprise 1o Net Asset Value
Axof March M, 2016 and December 31, 2013

Investment
{Market Vabue)
Private Donds
PCOREM T 11200/17 1A29.843.207.55
JGSPM 52317 08/27/19 50,828,886.03

SMBPM 6.05 4/03/17 2000017415

Trezsury Billa
PIBLAZITCMR 663,048, 304
TIBLANTCOE A 1,944,936,680
Treasury Notcs {151N)
USTIRIB6H)50A 110,429,685
N50554144831 -
USTIRRSBNHA 103,776,434
HROMITSH -
HJo179238 -
PIBLOSIZET2Y L9B2,106,597
Commercial Papens
SLAGRI 001 /0617
SLAGRI 0 12/t/17 150,000,000
Investments in UITFs
SB IS0 MONEY MARKET FUND 22150631914
RIZAL PESO CASH MANAGEMINT FUND 576,133,491
UCED CASHI MANAGEMENT FUND 14,313
DPLMONEY MARKET FURND 613,734,052

2017

Net Aseet Value

6,726, 412,307
02641230
692641200

6,926 412,300
6,926,412.30%

6,926,$12.39
6,926 412,39

692641249

6,926, 412305

6,926,412.30%
6,926,412,309
6,926 412,309
6,926,412,309

ii. Tota} Investmeni of the Pund to the Outstanding Securities of wn [nvestee Company

As of March 31, 2016 and December 31, 2015

Imvestment
(Marker Value)

Private Bonds
PCORPM 7 10/10/17
JOSPM 3.207 08/21/19
SMOPM 605 04/03/17
‘Treasury Dilts
PIBLI2TTCHA
PIBLAZTTOMAA
Treasury Nowes {1SIN)
USTIHZROI 594 .
NS0554 44831 -
USTIH2B6H A -
ER0ONTSR -
1479238 -
IS INIET2Y 1.982,106,597
Commercial Papers
SLAGRI 001 /0a/17 -
SLAGRI 012/02/17 150N, 000
lowvestments in UITFs
S PESO MONEY MARKET FUND

1,429,843,207.55
50,826,8R6.03
20,001,114.15

663,048,304
1,944,930,680

1,722413,143

RIZAL PESO CASH MANAGEMENT FUND 169,282,298
UCPE CASH MANAGEMENT FUND 11,173
B MONEY MARKET FUND 2,625,151

Total Investment in Liquid or Semi-Liquid Asscia 1o Total Asscus
Ar of March 31, 2016 and December 34, 2018

2017
Tot) Liquid and Seni-Liqud Assets 15,086,485,727
TOTAL ASSEDS 16,366,115,807
"Total Liquid and Semi-Liquid Asscts 1o Total Assets S218%
jv. Towl Operating Bxpenace to Total Net Worth
An of Barch 31, 2006 and Diccembier 31, 20t3
2017
‘Total Operating xpenscs 39,184,000
Averapge Daily Net Worth WIT4LMAIH
Tonl Gperting Expenser 1o Total Net Worh 0.33%
v. ‘Total Assets 10 Total Borrowings
As of Mareh 31, 2000 and December 3, 2005
2017
Total Assetr 16,366,115,807
Tual Borrowings 0439703498
173%

Total Asscts 10 Total Borrowing

Outstanding
Securities

130,524,5R0,%%)

25,694,090,000
3,308,363,553
1,195.8854 3
T.456,590,000

% aver NAY

20.64%
0.73%
0.20%

2.5T%
28.08%

16.03%

1.50%

2862%

217%

Mo
254%
000
HR6%

%% over Investee

6.0
5%
0.00%
0.04%

2016
8,358,831.937
9,626,614,990

86.83%

2016
48,711,148
7.222,230025
0.67%

2016
9.626,614,990
2,66%,561,541

Ja1%

lnvestment
[Marker Value)

LLEMI02,618
637,042.990
103,768,788

50911647
20,108,490

1,898,021
142,915,895

1,366,047,290
HIOM6ZT
14,263
532608

Investment
{Market Value)

1,113,102,618
637,042,990
103,768,788
50,911,647
20,108,490

09,898,021
142.915,845

1,066,024,335
101 HE
1,173
2,819

The deop inn Asser to Liability ratio in March 2017 was due to the reclassification of PHP 9,320,454,240 DFFS 1o lbitiry.

2016
. . % over
Net Assct Value NAV

GR5T.053449  16.00%
6957053449 9.16%
GI57053.449 14
4957053449  0.73%
6957053440 029%
6951,653,449  L.44%

6957.053,49  205%

6,957,053,449  1%.64%
6,957,055.449  5.03%
69570535449 (X0 (e
6957053, 49  O.08%

Net Asset Vadue Ve over
Investee
44, 109.000,000,000 0.00%%
20,000,000,000 317
30,800,000,000.000  0.00%
24,510,530,000000  0.00%
3000000000000  0.00%
27435200000  3.87%
LBUT11707 L1BBY%
1127371230 00
6,281,610000  0.000%



SUN LIFE PROSPERITY MONEY MARKET FUND, INC.

Schedule of Investments
Marketable Securities - (Fixed Income Securities)

March 31, 2017

December 31, 2016

Name of [ssuing Entity and Association of Each Issue

Principal Amount of
Bonds and Notes

Amount Shown in
Balance Sheet

Principal Amount of
Bonds and Notes

Amount Shown in
Balance Sheet

Treasury Bills, Notes and Bonds Issued by the Natl. Governmg

Investments in UITF

SB PESO MONEY MARKET FUND

RIZAL PESQ CASH MANAGEMENT FUND
UcrB CASH MANAGEMENT FUND

BPI MONEY MARKET FUND

6.090,764,908

1,722,613,143

7.306,731,549

2.215,631,914

1,866,000,000

1,066,024,335

1,924,931,278

1,366,047,290

169,282,298 176,133,491 337,901,348 349,954,627
11,173 14,313 11,173 14,263
2,625,151 613,734,052 22,879 5,326,918

1,894,531,764

3,005,513,771

1,403,959,735

1,721,343,097

Special savings deposits

Metrobank Card Corporation 300,000,000 300,000,000 300,000,000 300,000,000
Maybank ATR Kim Eng - - 1,620,900,000 1,620,900,000
Eastwest Bank - - 109,000,000 109,000,000
BP1 - - 1,052,000,000 1,052,000,000
BDO Private Bank - - 900,000,000 900,000,000
~ Citibank, N.A. 203,700,000 203,700,000 57,200,000 57,200,000
ANZ - - 946,245,000 946,245,000
ING 1,999,912,000 1,999,912,000 - -
sC 1,915,000,000 1,915,000,000 - -
4,418,612,000 4,418,612,000 4,985,345,000 4,985,345,000
Corporate Loans
SLAGRI 150,000,000 150,000,000 250,000,000 242,817,171
4,568,612,000 150,000,000 250,000,000 242,817,171
TOTAL 16,972,520,672 14,880,857,320 6,639,304,735 8,874,436,546
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Sun Life Prosperity Money Market Fund

January 31,2017

This document contains key information you should know about the Sun Life Prosperity Money Market Fund, You can {find more detailed information in the Fund’s prospectus. Ask
your advisor for a copy, contact the manager, Sun Life Asset Management Company. Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www.sunlifefunds.com. :

taunch Date

Minimum Holding Perlod 7 days Minimurn Subscription PHP 5,000
Fund Size PHP 10,184,870,415.81 Management and Distrlibution Fee b 0.25% Minimum Subsequent PHP 1,000
Net Asset Value Per Share Transfer Agency Fee 0.15% Risk Classification ‘ Low
r Benchmark Early Redemption Fee 0.25%
—_ ———— v

Top Fixed Income Holdings

1. Money Market - Other Banks, 13.45%
2. Corporate Loans, 11.72%

3. Treasury Notes, 10.86%

4. Corporate Loans, 9.24%

5. Time Deposit - Other Banks, B.9%

What does the Fund invest in?

The Sun Life Prosperity Money Market Fund aims to generate income in Philippine Pesos consistent with prudent management of the Fund's Assets.

The Fund is suitable for investors with a low risk tolerance and a short-term investment horizon. This is for conservative investors who are looking for
alternative investment options which could offer better returns than a bank savings account. These investors may also have an immediate need for their
funds (less than one year) and they are |looking for relatively safe and stable investments where they can park their money and still earn madest feturns.

Investment Mix

JGovernment Bondy 11.83%

c Corporate Bonds 9.21%

® Money Market Placements 22 86%

OCorparate Loans 20.96%

D Cash and Other Liquid Assets 35.09%

How has the Fund performed?

o , 0.07%
] 01ex
sos- | 1.05%
1-year

1.89%

3-year

5-year

0.00%

B Benchmark: 30-day 55A

Q 5un Life Prosperity Money Market Fund

10.00%

What is the outlook on the market?

Treasury bills auctions were held twice in the month of January. In the first
tranche, 91-day Treasury bills printed an average yield of 1.780% with only
a little over half of the issue size being accepted. The second auction was
fully awarded more than 20 bps higher at 1.998%. The same trend was true
for the 182- and 364-day T-bill auctions, about 20-30 bps higher in a span
of two weeks.

On the other hand, average yields for the first TDF auction for the year
declined for the first time since TDF auction was launched with the 28-day
yields down by 8 bps and the 7-day yields down by 3 bps from the
previous auction despite both issues still oversubscribed. The Bureau of
Treasury decided to maintain the TDF volume to Php 180 billion for the
third straight month after getting less bids since they increased the
additional volume to an increment of Php 50 billion from the usyal Php 20
billion.

The Money Market Fund increased by 16 bps in january leading the
benchmark by about 9 bps. 1

|
The Fund will be watchful of various BSP monetary policies and its effect
on short-term rates.

|

Invest wisely, Investing involves risk and there is no guarantee that the Funds will meet their stated objectives and/or that you will not.tc.:se money on your investment. Past performance Is not
indicative of and does not represent future returns., Share values and yields fluctuate so your shares may be worth more or less than your o.rl.glnal investment, C.urren.r Fund perfarmarice may be lower
or higher than the performance quoted so you may not get back the full amount of your original investrment, Please. consider the Func‘:is investrment cib|ecnves. risks, charge's and expenses before
investing You can find additionat information, including important risk considerations, in the Sun Life Prosperity Funds’ prospectuses, which may be obtained from duly sutharized Sun Life Prosperity

Fund Distributors, of by calling 849-9888 or visiting www.sunlifefunds com. Read the prospectuses carefully before investing
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This docurnent contains key information you should know about the Sun Life Prosperity Money Market Fund. You ¢an find more detailed information in the Fund's prospectus, Ask

your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www sunlifefunds.com. !

Launch Date July 1, 2004 Minimum Holding Period T‘Bays Minlmum Subscription PHP 5,000
Fund Size PHP 12,505,239,928.92 Management and Distribution Fee 4.25% Minimum Subsequent " PHP),000
Net Asset Value Per Share 1.1648 Transfer Agency Fee Q.15% Risk Classification Low

Benchmark 30-day S5A Early Redemption Fee Q.ZS%

e L T,

What does the Fund invest in?

The Sun Life Prosperity Money Market Fund aims to generate income in Philippine Pesos consistent with prudent management of the Fund's Assets.

The Fund is suitable for investars with a low risk tolerance and a short-term investment harizon, This is for conservative investors who are looking for
alternative investment options which could offer better returns than a bank savings account. These investors may also have an immediate need for their
funds {less than one year] and they are looking for relatively safe and stable investments where they can park their money and still earn modest réturns.

Top Fixed Income Holdings Investment Mix |

1. Treasury Notes, 17.02%
G Government Bonds 24 $4%
2. Time Deposit - Other Banks, 14.96%
3. Corporate Loans, 9.2% 2 Corporate Bonds 6.14%
4, Corporate Loans, 7.82%

W Money Market Placements B,39%
5. Treasury Notes, 7.25%

Clorporate Loans 24.50%

0 Cash and Other Liquid Assets 36.03%

How has the Fund performed? Market Review
* Peso short-term instruments returned 9 bps 1 in
YT Hﬂl‘* . February.
1.01%

* January inflation (2.7%)| hits two-year high >
inflation erodes real yields of bonds

1-year

* BSP Term Deposit rates eased 1

* 3M and 6M Tbill rates spiked by about 20 bps
lwhile 1Y was flat

* BSP kept its rates unchanged in February

3-year

* The Money Market Fund advanced by 0.15% 1 for
the month

o Benchmark: 30-day 55A
0 Sun Life Prosperity Money Market Fund

N i : i i heir stated objectives and/or that you will not lose money on your inwestment, Past perl
Invest wisely. Investing involves risk and there is no guarantee that the Funds will meet 1 Josen , perférmance s not
indicative o}'and docsznol represent future retumns. Share values and ytelds fluctuate so your shares may be worth more or '9_53 than your oIn:gmaI investment. Current fund performance may be lower
or higher than the performance quoted so you may not get back the full amount of your original investment. Pleasg consider the Funsfs investinent objectives, risks, charges and e penses before
wnwesting, Yau can find adkfitional information, including impartant risk considerations. in the Sun Life Prosperity Funds’ prospectuses, which may be obrained from duly authorized Sun Lifa Prosperity

Fund Distributors. or by calling 849-9888 or visiting www.sunlifefunds.com. Read the prospectuses carefully befare investing. |
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This document contains key information you should know about the
your advisor for a copy, contact the manager, Sun Life Asset Managem

FUND FACTS.

Sun Life Prosperity Money Market Fund’
March 31,2017

Launch Date

— e e

Sun Life Prosperity Money Market Fund. You can find more detailed information in the Fund's prospectus, Ask
ent Company, Inc., at 849-9888 or phil prosperity@sunlife.com' or visit www.sunlifefunds.com,

July 1, 2004 Minimum Holding Period 7 days Minimum Subscription PHP 5,000
Fund Size PHP 16,247,093,633.45 Management and Distribution Fee 0.25% B Minimum Subsequent PHP 1,000
Net Asset Value Per Share 1.1668 Transfer Agency Fee 0.15%  Risk Classification Low
Benchmark 30-day SSA Early Redemption Fee 0.25%

What does the Fund invest in?

The Sun Life Prosperity Money Market Fund aims to generate income in Philippine Pesos consistent with prudent management of the Fund's Assets.

The Fund is suitable for investors with a tow risk tolerance and a short-term investment horizon. Th

is is for conservative investors who are looking for

atternative investment options which could offer better returns than a bank savings account, These investors may also have an immediate need for their

funds (less than one year) and they are looking for relatively safe and stable investments where they can park their money and stilt earn maodest returns.

Top Fixed Income Holdings

1. Money Market - Qther Banks, 13.54%
2. Treasury Notes, 12.11%

3. Corporate Bonds, 8.74%

4. Money Market Placements, 8.62%

5. Money Market Placements, 7.33%

Investment Mix

O Government Bonds 35.51%

~Corporate Bonds 10.05%

8 Money Market Placements 38.62%

8 Cash and Other Liquid Assets 15.82%

—

How has the Fund performed?

0.22%

(=]
'S
b
R

YTD Return ?]

1-Year Return

3-year Return

5-year Return

0.00%

o Benchmark: 30-day SSA
2 Sun Life Prosperity Money Market Fund

Market Review

* Peso short-term instruments returned 10 bps higher

in March.

* March inflation (3.4%) higher than previous month.

* BSP Term Deposit rates have been broadly

unchanged.

* 3M, 6M and 1Y T-bill rates rose only by about 1-4

bps in the last auction.

* BSP kept its rates unchanged in March.

* The Money Market Fund advanced by 0.17% in

March.

H i - i rantee that the Funds will meet their stated objectives and/or that you will not lose meney on your investment. Past
::;g:::;? ;’:’V;g:sm:"i;:s;:t fel:ﬂr:ehg:u:\:ghg;:: values and yields fluctuate so your s}.u.res r‘lnay be worth maore or lf.tss tham your olri‘ginal investrpe?t. Current Fund perfo
o higher than the performance quoted so you may not get back the full amount of your ongma.l investment. Please. consider the Func.{.s investment 9b|ectives| rigks, chatggs
investing You can find additional infarmatian, including 1Mpartant risk considerations, in the Jun Life Prosperity Funds’ prospectuses, which may be abiained from duly authoriz
Fund Distributors, or by calling B49-9888 or visiting www sunlifefunds.com. Read the prospectuses carefully before investing
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