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MAY 13 2016

SEC FORM 17-Q o
. U BYe i

QUARTERLY REPORT PURSUANT TO SECTION 17 O SECURTHES ™
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER ]

1. For the quarterly period ended: March 31, 2016
2. Commission identification number: A1999087133. BIR Tax Identification No: 204-583-064
4. Exact name of issuer as specified in its charter

Sun Life of Canada Prosperity Balanced Fund, Inc.

5. Province, country or other jurisdiction of incorporation 6. Industry Classification Code:
or organization (SEC Use Only)

Philippines
7. Address of issuer's principal office: PostalCode

8F Sun Life Centre 5 Avenue cor Rizal Drive Bonifacio Global City, Taguig City 1634
B. Issuer's telephone number, including area code

(02) - 555-8888
9. Former name, former address and former fiscal year, if changed since last report
N.A,

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt Quistanding
Common Shares (Unclassified) 4,233,846,448 shares
(as of March 31, 2016)

11. Are any or all of the securities listed on a Stock Exchange?
Yes | | No [x]

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

12. indicate by check mark whether the registrant:

{(a) has filed all reports required 1o be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve {12)
months {or for such shorter period the registrant was required to file such reports)

Yes [x | No [ |

(b) has been subject to such filing requirements for the past ninety (90) days.
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Yes [x | No [ ]
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PART I - FINANCIAL INFORMATION

[tem 1. Financial Statements

SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC
STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2016 AND DECEMBER 31, 2015

{Unaudited) {Audited)
MDAS 2016 2015
ASSETS
Current Asset
Cash 1.1 P 142,298,975 235,563,695
Financial assets at fair value through profit or loss 1.2 15,471,117,524 15,022,870,157
Due from brokers 1.3 27,674,380 33,771,247
Accrued interest receivable 1.4 129,821,536 48,708,432
Dividends receivable 1.5 46,122,040 3,632,131
Prepayments and other current assets 1.6 1,299,830 6,173
15,818,334,284 15,344,551,835
LIABILITIES AND EQUITY
Current Liabilities
Accounts Payable and Accrued Expenses 1.7 156,498,328 19,925,484
Due to brokers 18 - 3,860,854
Payable to Fund Manager 19 32,555,867 31,980,476
Total Qurrent Liabilities 189,054,195 55,706,814
15,629,280,089 15,288,785,021
Equity
Capital stock 48,379,352 48,379,352
Additional paid in capital 12,418,252,604 12,448,396,263
Retained earnings 5,424,433,480 4,992,182,027
Treasury Shares (2,261,785,346) (2,200,172,621)
15,629,280,089 15,288,785,021
15,818,334,284 15,344,551,835
Net Assets Value Per Share P 3.6915 P’ 3.5886

e ———————————— ke e
e ————

Total Equity 15,629,280,089 15,288,785,021
Capital Stock - Php 0.01 par value

Authorized - 5,000,000,000 shares

Total Number of Shares’ 4,233,846,448 4,260,352,728
NET ASSET VALUE PER SHARE P 3.6915 P 3.5886
Page 4 of 28
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SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

(Unaudited) (Unaudited)
MDAS 2016 2015

REVENUES 2.1 (P 3,884,360) P 469,690,909
OPERATING EXPENSES
Management Fees 83,696,126 93,629,764
Taxes and Licenses 311,300 343,276
Custodian and Transfer Fees 6,088,253 7,594,244
Directors’ Fees 41,958 88,657
Miscellaneous 1,953,221 826,997

2.2 92,090,859 102,482,938
PROFIT BEFORE UNREALIZED GAIN/LOSS ON INVESTMENT (95,975,225) 367,207,971
Unrealized Gain {Loss) on Investments 536,625,922 491,104,868
NET INVETMENT INCOME BEFORE TAX 440,650,697 858,312,839
PROVISION FOR INCOME TAX 8,399,243 11,007,325
NET PROFIT 23 432,251,453 847,305,513

EARNINGS PER SHARE (EPS) P0.102 P0.195
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SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC

STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

Capital paid in excess

Capital Stock of par value Retained Earnings Treasury Shares Total
Balance, January 1, 2016 P 48,379,352 P12.448,396.263  D4,992,182,027  (P2,200,172,621)  P15,288,785,021
Profit for the period 432,251,453 432,251,453
Transactions with owners:
Issuance of redeemable shares during the period -
Redemption of redeemable shares during the period .
Acquisition of Treasury shares during th € period {345,158,556) {345.158,55G)
Reissuance of Treasury shares during the period (P30,143,659) 283,545,832 253,402,173
Total Transactions with owners - {30,143.659) - (61,612,725} (81,756,384)
Balance, March 31, 2016 P 48,379,352 P12,418,252,604 P5,424,433,480 (P2.261,785,346) P15,629,280,090

Capital paid in excess

Capital Stock of par value Retained Farnings  Treasury Shares Total
Balance, January 1, 2015 I* 48,379,352 P12,402,771,900 ’5,684,330,854 (I1,440,194,653} '16,695,287,453
Profit for the period 847,305,513 847,305,513
Transactions with owners:
Issuance of redeemable shares during the period A
Redemption of redeemable shares during the period .
Acquisition of Treasury shares during th e period (1.010.715,070) {1.010,715,070)
Reissuance of Treasury shares during the period 12,628,615 436,558,094 449,186,709
Total Transactions with owners - 12,628,615 - (574,156,976) (561,528,361)
Balance, March 31, 2015 P 48,379,352 P12,415,400,515  P6,531,636,367 (1°2,014,351,629) P16,981,064,605




SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC

STATEMENTS OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2016 AND MARCH 31, 2015

(Unaudited) (Unaudited) .
2016 2015
Cash Flows from Operating Activities
Net investment income/(loss) 432,251,453 847,305,513
Changes in operating assets and liabilities
Sale (Purchase) of fixed income securities (448,247,367) 79,858,276

Corporate Loans Repaid (Granted)
(Increase) Decrease in:

Due from brokers 6,096,867 (20,513,000)
Accrued interest receivable {81,113,104) (180,025,825)
Dividends receivable (42,489,909) (73,101,553)
Prepayments and other current assets {1,293,657) (1,381,662)
Increase (Decrease) in:
Accounts Payable and Accrued Expenses 136,572,844 (2,751,605)
Due to brokers (3.860,854}) (93,837,642)
Payable to Fund Manager 575,391 (3,723,100}
Net cash provided {used) in operating activities (1,508,335) 544,829,403

Cash Flows From Financing Activities
Acquisition of Treasury shares during th e period
Reissuance of Treasury shares during the period

(345,158,556)
253,402,173

(1,010,715,070)
449,186,709

Net cash provided (used) in Financing Activities

(91,756,384)

(561,528,361)

Net increase (Decrease) in Cash

Cash at the Beginning of the Period

(93,264,719)

235,563,695

(16,698,958}

197,346,326

Cash at the End of the Period

142,298,976

180,647,368




Notes to Financial Statements
Basis of Preparation and Presentation

The financial statements of the Company have been prepared on the historical cost basis, except for
certain financial assets measured at fair value and certain financial instruments carried at amortized

cosL.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and

services.
Functional Currency

These financial statements are presented in Philippine peso, the currency of the primary economic
environment in which the Company operates. All amounts are recorded to the nearest peso, except

when otherwise indicated.
Adoption of New and Revised Accounting Standards Effective in 2015

The following new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (1ASB) and issued by the FRSC in the Philippines were
adopted by the Company effective on January 1, 2015:

Annual Improvements to PFRSs 2010-2012 Cycle
The annual improvements address the following:

Amendment to PFRS 13, Fair Value Measurement {amendment to the basis of conclusions only, with
consequential amendments to the bases of conclusions of other standards)

The amendment clarified that the issuance of PFRS 13 and consequential amendments to PAS 39 and
PFRS 9 did not remove the ability to measure short-term receivables and payables with no stated
interest rate at their invoice amounts without discounting, if the effect of not discounting is immaterial.

The amendment did not have a significant impact on the Company’s financial statements.
Amendment ta PAS 24, Related Party Disclosures

The amendment clarified that a management entity providing key management personnel services to a
reporting entity is a related party of that reporting entity. Consequently, the reporting entity must
disclose as related party transactions the amounts incurred for the service paid or payable to the
management entity for the provision of key management personnel services. However, disclosure of the
components of such compensation is not required.

The amendment did not have a significant impact on the Company's financial statements.
Annual Improvements to PFRSs 2011-2013 Cycle
These annual improvements address the following:

Amendment to PFRS 13, Fair Value Measurement

The scope of the portfolic exception for measuring the fair value of a group of financial assets and
financial liabilities on a net basis was amended to clarify that it includes all contracts that are within the
scope of, and accounted for in accordance with, PAS 39 or PFRS 9, even if those contracts do not meet
the definitions of financial assets or financial liabilities within PAS 32.

The amendment did not have a significant impact on the Company’s financial statements.

Page 8 of 28
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New  Accounting Standards Effective after  the Reporting Period Ended
December 31, 2015

The Company will adopt the following PFRS once these become effective:
Amendments to PFRS 11, Accounting for Acquisitions of Interests in Joint Operations

The amendments clarify the accounting for acquisitions of an interest in a joint operation when the
operation constitutes a business such that the acquirer is required to apply all of the principles on
business combinations in PFRS 3 and other PFRSs with the exception of those principles that conflict
with the guidance in PFRS 11. Accordingly, a joint operator that is an acquirer of such an interest has to:

. measure most identifiable assets and liabilities at fair value;

. expense acquisition-related costs (other than debt or equity issuance costs);

. recognize deferred taxes;

. recognize any goodwill or bargain purchase gain;

. perform impairment tests for the cash generating units to which goodwill has been

allocated; and
. disclose information required relevant for business combinations.

The amendments apply to the acquisition of an interest in an existing joint operation and also to the
acquisition of an interest in a joint operation on its formation, unless the formation of the joint
operation coincides with the formation of the business.

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted but corresponding disclosures are required. The amendments apply
prospectively.

The future adoption of the amendments will have no effect on the Company’s financial statements.

PFRS 14, Regulatory Deferral Accounts

The standard permits an entity which is a first-time adopter of Philippine Financia! Reporting Standards
to continue to account, with some limited changes, for ‘regulatory deferral account balances’ in
accordance with its previous GAAD, both on initial adopticn of IFRS and in subsequent financial
statements. Regulatory deferral account balances, and movemnents in them, are presented separately in
the statement of financial position and statement of profit or loss and other comprehensive income,
and specific disclosures are required.

The standard is effective for annual reporting periods beginning on or after January 1, 2016. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company’s financial statements.

Amendments to PAS 16, Property, Plant and Equipment

These amendments clarify that a depreciation method that is based on revenue generated by an activity
that includes the use of an asset is not appropriate. This is because such method reflects a pattern of
generation of economic benefits that arise from the operation of the business of which an asset is part,
rather than the pattern of consumption of an asset’s expected future economic benefits.

The amendments are effective for annual periods beginning on or after Januvary 1, 2016. Earlier
application is permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
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Amendments to PAS 16, Properry, Plant and Equipment and Amendments to PAS 41, Agriculture

The amendments require biological assets that meet the definition of a bearer plant to be accounted for
as property, plant and equipment in accordance with PAS 16. The amendments define bearer plants as
living plants that are used in the production or supply of agricultural produce and for which there is
only a remote likelihood that the plant will also be sold as agricultural produce.

The amendments are effective for annual periods beginning on or after [anuary 1, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company’s financial statements.
Amendments to PAS 27, Separate Financial Statements

The amendments reinstate the equity method as an accounting option for investments in subsidiaries,
joint ventures and associates in an entity's separate financial statements.

The amendments are effective for annual periods beginning on or after January t, 2016, with earlier
application being permitted.

The future adoption of the amendments will have no effect on the Company's financial statements.
Amendments to PAS 38, Intangible Assets

These amendments introduce rebuttable presumption that a revenue-based amortization method for
intangible assets is inappropriate for the same reasons as in PAS 16, Property, Plant and Equipment.
However, the IASB states that there are limited circumstances when the presumption can be overcome:

» the intangible asset is expressed as a measure of revenue (the predominant limiting
factor inherent in an intangible asset is the achievement of a revenue threshold); and

» it can be demonstrated that revenue and the consumption of economic benefits of the
intangible asset are highly correlated (the consumption of the intangible asset is
directly linked to the revenue generated from using the asset).

The amendments are effective for annual periods beginning on or after January 1, 2016. Earlier
application is permitted,

The future adoption of the amendments will have no effect on the Company's financial statements.

Amendments to PFRS 10: Consolidated Financial Statements and PAS 28: [nvestments in Associates and Joinit
Ventures (2011)

The amendments include the following:

* Amendment to PAS 28 (2011) so that the current requirements regarding the partial
gain or loss recognition for transactions between an investor and its associate or joint
venture only apply to the gain or loss resulting from the sale or contribution of assets
that do not constitute a business as defined in PFRS 3, Business Combinations and the
gain or loss resulting from the sale or contribution to an associate or a joint venture of
assets that constitute a business as defined in PFRS 3, Business Combinations is

recognized in full,

¢ Amendment to PFRS 10 so that the gain or loss resulting from the sale or contribution
of a subsidiary that does not constitute a business as defined in DPFRS 3, Business
Combinations 10 an associate or joint venture is recognized only to the extent of
unrelated investors’ interests in the associate or joint venture.
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The amendments are to be effective for annual periods beginning on or afler
January 1, 2016.

The future adoption of the amendments will have no effect on the Company's financial statements.
Annual Improvements to PFRSs 2012-2014 Cycle

The annual improvements address the following:

Amendment to PFRS 5, Non-current Assets Held for Sale and Discontinued Operations

The amendment introduces specific guidance in PFRS 5 when an entity reclassifies an asset {or disposal
group) from held for sale to held for distribution to owners (or vice versa), or when held-for-
distribution accounting is discontinued. The amendment states that:

+ such reclassifications should not be considered changes to a plan of sale or a plan of
distribution to owners and that the classification, presentation and measurement
requirements applicable to the new method of disposal should be applied; and

*  assets that no longer meet the criteria for held for distribution to owners (and do not
meet the criteria for held for sale) should be treated in the same way as assets that cease
to be classified as held for sale.

The future adoption of the amendment will have no effect on the Company’s financial statements.
Amendments to PFRS 7, Financial Instruments: Disclosures

The amendments provide additional guidance to clarify whether a servicing contract is continuing
involvement in a transferred asset for the purpose of the disclosures required in relation to transferred
assets. PFRS 7 states that a pass through arrangement under a servicing contract does not, in itself,
constitute a continuing involvement in asset, for instance, when the amount and/or timing of the
servicing fee depend on the amount and/or the timing of the cash flows collected. The amendments add
guidance to this effect.

The amendments also clarified the applicability of the disclosure requirements on offsetting financial
assets and financial liabilities to be included in condensed interim financial statements. The
amendments clarified that the offsetting disclosures are not explicitly required for all interim periods.
However, the disclosures may need to be included in condensed interim financial statements to comply
with PAS 34, Interim Financial Reporting.

The future adoption of the amendments will have no effect on the Company’'s financial statements.

Amendments to PAS 19, Employee Benefits

The amendments clarified that the high quality corporate bonds used to estimate the discount rate for
post-employment benefits should be issued in the same currency as the benefits to be paid. These
amendments would result in the depth of the market for high quality corporate bonds being assessed at
currency level,

The future adoption of the amendments will have no effect on the Company’s financial statements.
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Amendment to PAS 34, Interim Financial Reporting

The amendment clarified the requirements relating to information required by PAS 34 that is presented
elsewhere within the interim financial report but outside the interim financial statements. The
amendment requires that such information be incorporated by way of a cross-reference from the
interim financial statements to the other part of the interim financial report that js available to users on
the same terms and at the same time as the interim financial statements.

The future adoption of the amendment will have no effect on the Company's financial statements,

The above improvements are effective for annual periods beginning on or after
January 1, 2016. However, early application of these improvements is permitted.

Amendments to PFRS 10, PFRS 12 and PAS 28, fnvestment Entities: Applying the Consolidation Exception

The amendments address the issues that have arisen in the context of applying the consolidation
exception for investment entities. The amendments clarify the following aspects:

*  Whether an investment entity parent should account for an investment entity
subsidiary at fair value, when the subsidiary provides investment-related services to
third parties;

+ The interaction between the investment entity amendments and the exemption from
preparing consolidated financial statements requirements in PFRS 10; arid

»  Whether a non-investment entity must ‘unwind’ the fair value accounting of its joint
ventures or associates that are investment entities.

An investment entity measuring all of its subsidiaries at fair value provides the disclosures relating to
investment entities required by PFRS 12,

These amendments will have no material impact on the Company’s financial statements.
Amendments to PAS 1, Presentation of Financial Statements
The amendments include the following:

+  Materiality: The amendments clarify that (1) information should not be obscured by
aggregating or by providing immaterial information, (2) materiality considerations
apply to all parts of the financial statements, and (3) even when a standard requires a
specific disclosure, materiality considerations do apply.

+ Statement of financial position and statement of profit or loss and other
comprehensive income: The amendments (1) introduce a clarification that the list of
line items to be presented in these statements can be disaggregated and aggregated as
relevant and additional guidance on subtotals in these statements and (2) clarify that
an entity’s share of OCI of equity-accounted associates and joint ventures should be
presented in aggregate as single line items based on whether or not it will subsequently
be reclassified 1o profit or loss.

* Notes: The amendments add additional examples of possible ways of ordering the
notes to clarify that understandability and comparability should be considered when
determining the order of the notes. The standard also removed guidance and examples
with regard to the identification of significant accounting policies that were perceived
as being potentially unhelpful.

The amendments are effective for annual periods beginning an or after january 1, 2016. Earlier
application is permitted. Application of the amendments need not be disclosed.

Page 12 of 28
SEC Form 17-Q - Sun Life of Canada Prosperity Balanced Fund, Inc.



The future adoption of the amendments will have no effect on the Company’s financial statements.
PERS 9, Financial Instruments {2014)
This standard conststs of the following three phases:

Phase 1: Classification and measurement of financial assets and financial liabilities

With respect to the classification and measurement under this standard, all recognized financial assets
that are currently within the scope of PAS 39 will be subsequently measured at either amortized cost or
fair value. Specifically:

*  Adebt instrument that {i) is held within a business model whose objective is to collect
the contractual cash flows and (ii) has contractual cash flows that are solely payments
of principal and interest on the outstanding balance must be measured at amortized
cost (net of any write down for impairment}, unless the asset is designated at fair value
through profit or loss (FVTPL) under the fair value option.

+ A debtinstrument that (i) is held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial assets and (ii) has
contractual terms that give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, must be measured at
fair value through other comprehensive income (FVTOCI), unless the asset is
designated at FVTPL under the fair value option.

+  All other debt instruments must be measured at FVTDPL.

+ Al equity investments are to be measured in the statement of financial position at fair
value, with gains and losses recognized in profit or loss except that if an equity
investment is not held for trading, an irrevocable election can be made at initial
recognition to measure the investment at FVTOCI, with dividend income recognized in
profit or loss.

This standard also contains requirements for the classification and measurement of financial liabilities
and derecognition requirements. Under this standard, changes in the fair value of a financial liability
designated as at FVTPL attributable to changes in the credit risk of the liability shall be presented in
other comprehensive income, unless the presentation in other comprehensive income would create or
increase an accounting mismatch. Changes in fair value attributable to a financial liability's credit risk
are not subsequently reclassified to profit or loss.

Based on Management’s assessment, the recognition and measurement of the Company's loans and
receivables, financial assets at FVTPL and financial fiabilities would be the same under both PAS 39 and
PFRS 9.

Phase 2: Impairment methodology

The impairment model under this standard reflects expected credit losses. Under this impairment
approach, it is no longer necessary for a credit event to have occurred before credit losses are
recognized. Instead, an entity always accounts for expected credit losses and changes in those expected
credit losses. The amount of expected credit losses should be updated al each reporting date to reflect
changes in credit risk since initial recognition.

The future adoption of the standard shall result in initial measurement of loans and receivables at fair
value net of transaction costs and expected credit losses.
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Phase 3: Hedge accounting

The general hedge accounting requirements for this standard retain the three types of hedge accounting
mechanism in PAS 39. However, greater flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the types of instruments that qualify as hedging
instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been overhauled and replaced with the principle of
economic relationships. Retrospective assessment of hedge effectiveness is no longer required. Far more
disclosure requirements about an entity’s risk management activities have been introduced.

The standard is effective for annual reporting periods beginning on or after January 1, 2018. Earlier
application is permitted.

The future adoption of the standard will have no effect on the Company’s financial statements since the
Company does not apply hedge accounting,

SIGNIFICANT ACCOUNTING POLICIES
Financial Assets
Initial recognition

Financial assets are recognized in the Company’s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initially at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace,

Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity (HTM) investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company’s financtal assets as at March 31, 2016 and December 31, 2015 consist of financial assets
at FVTPL and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading or
designated as such upon initial recognition,

A financial asset is classified as held for trading if:
a. it has been acquired principally for the purpose of selling in the near future; or

b. on initial recognition, it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term
profit-taking; or

¢. itis aderivative that is not designated and effective as a hedging instrument.
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A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

» such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

¢ the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’'s documented risk management or investment strategy, and information
about the grouping is provided internally on that basis; or

» it forms part of a contract containing one or more embedded derivatives, and it is permitted
that the entire combined contract to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in profit or
loss.

The Company's financial assets classified under this category include investments in listed equity
securities, investments in fixed-income securities, investments in unit investment trust fund {UITF) and
special savings deposits.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial recognition, loans and receivables are subsequently
measured at amortized cost using the effective interest method, less any impairment and are included in
current assets, except for maturities greater than 12 months after the end of the reporting period.

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the debt instrument or, when
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income is recognized by applying the effective interest rate, except for short-term receivables
when the effect of net discounting is immaterial.

The Company’s financial assets classified under this category include cash in banks, accrued interest
receivable, due from brokers, and dividend receivable.

Derecognition of financial assets

The Company derecognizes financial assets when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues o control the transferred asset, the Company recognizes its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes a collateralized borrowing for the

proceeds received.

On derecognition of financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and any cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.
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Financial Liabilities and Equity Instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and equity
instrument.

Financial liabilities
Initial recognition

Financial liabilities are recognized in the Company’s financial statements when the Company becomes
a party to the contractual provisions of the instrument. Financial liabilities are initially recognized at fair
value. Transaction costs are included in the initial measurement of the Company’s financial liabilities,
except for debt instruments classified as at FVTPL.

Financial liabilities are classified as either financial liabilities as at FVTPL or other financial liabilities.

Subsequent measurement

Since the Company does not have financial liabilities classified at FVTPL, all financial liabilities are
subsequently measured at amortized cost using the effective interest method, with interest expense
recognized on an effective yield basis.

The Company’s financial liabilities classified under this category include accrued expenses and other
payables, due to brokers and payable to fund manager.

Derecognition

Financial liabilities are derecognized by the Company when the obligation under the liability is
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Ordinary shares

Share capital consisting of ordinary shares is classified as equity. Incremental costs directly attributable
to the issue of new shares or options are shown in equity as a deduction from the proceeds, net of tax.
Any excess of proceeds from issuance of shares over its par value is recognized as additional paid-in
capital.

Retained earnings

Retzined earnings represent accumulated profit attributable to equity holders of the Company after
deducting dividends declared. Retained earnings may also include effect of changes in accounting
policy as may be required by the standard’s transitional provisions.
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Repurchase, disposal and reissuance of share capital (treasury shares)

When share capital recognized as equity is repurchased, the amount of the consideration paid, which
includes directly attributable cost, net of any tax effects, is recognized as a reduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own share
account. When treasury shares are sold or reissued subsequently, the amount received is recognized as
increase in equity, and the resulting surplus or deficit on the transaction is presented as additional paid-
in capital.

Deposits for future stock subscriptions

Deposits for future stock subscriptions are recorded at historical cost. These are classified as equity when
all of the following criteria are met:

a. the unissued authorized capital stock of the entity is insufficient to cover the amount of
shares indicated in the contract;

b. there is Board of Directors’ approval on the proposed increase in authorized capital stock
(for which a deposit was received by the Company);

c. there is stockholders’ approval of said propoesed increase; and
d. the application for the approval of the proposed increase has been filed with the SEC,
Deposits for future stock subscriptions are classified as liability, when the above criteria are not met.

Revenue Recognition

Income is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be measured reliably. Income is measured at the fair value of the
consideration received or receivable and represents amounts receivable for services provided in the

normal course of business.
Dividend income

Dividend income from investments is recognized when the shareholders’ rights 10 receive payments
have been established, usually at ex-dividend rate, provided that it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.

Interest income

Interest incorme from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time proportion basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount.

Realized gains or losses

Gains or losses arising on the disposal of investments are determined as the difference between the sales
proceeds and the carrying amount of the investments and is recognized in profit or loss.

Fair value gains or losses

Gains or losses arising from changes in fair values of investments are disclosed under the policy on
financial assets.

Page 17 of 28
SEC Form 17-Q - Sun Life of Canada Prosperity Balanced Fund, Inc.



Other income

Other income is income generated outside the normal course of business and is recognized when it is
probable that the economic benefits will flow to the Company and it can be measured reliably.

Expense Recognition

Expenses are recognized in profit or loss when a decrease in future economic benefit related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses are
recognized in profit or loss on the basis of: (i} a direct association between the costs incurred and the
earning of specific items of income; (ii) systematic and rational allocation procedures when economic
benefits are expected to arise over several accounting periods and the association with income can only
be broadly or indirectly determined; or, (iii) immediately when an expenditure produces no future
economic benefits or when, and to the extent that, future econormic benefits do not qualify, or cease to
qualify, for recognition in the statements of financial position as an asset.

Expenses in the statements of comprehensive income are presented using the nature of expense
method. Investment expenses are transaction costs incurred in the purchase and sale of investments.
Operating expenses are costs attributable to administrative and other business expenses of the Company
including management fees and custodianship fees.

Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on such basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Levels 1, 2 or
3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or liability.

Related Party Transactions

A related party transaction is a transfer of resources, services or obligations between the Company and a
related party, regardless of whether a price is charged.

Parties are considered related if one party has control, joint control, or significant influence over the
other party in making financial and operating decisions. An entity that is a
post-employment benefit plan for the employees of the Company and the key management personnel
of the Company are also considered to be related parties.

Taxation

Income tax expense represents the sum of the current tax expense and deferred tax.
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Current tax

The corporate income tax currently expensed is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statements of comprehensive income because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company's current tax expense is calculated using 30% regular’
corporate income tax (RCIT} rate or 2% minimum corporate income tax (MCIT) rate, whichever is
higher.

Final tax

Final tax expense represents final taxes withheld on interest income from cash in banks, special savings
deposits and fixed-income securities and final taxes withheld on proceeds from sale of listed equity

securities.
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it
is probable that taxable profits will be available against which those deductible temporary differences
can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legaily enforceable right to offset current tax
assets against current tax liabilities and these relate to income taxes levied by the same taxation authority
and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferved tax for the year

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
taxes are also recognized in other comprehensive income or directly in equity, respectively.

Earnings (Loss) per Share

The Company computes its basic earnings per share by dividing profit or loss for the year atributable to
ordinary equity holders of the Company by the weighted average number of ordinary shares
outstanding during the period.

For the purpose of calculating diluted earnings (loss) per share, profit or loss for the year attributable o
ordinary equity holders of the Company and the weighted average number of shares outstanding are
adjusted for the effects of deposits for future stock subscriptions which are dilutive potential ordinary

shares.
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Net Asset Value per Share (NAVPS)

The Company computes its NAVPS by dividing the total net asset value as at the end of the reporting
period by the number of issued and outstanding shares and shares to be issued on deposits for future
stock subscriptions,

Events After the Reporting Period

The Company identifies events after the end of the reporting period as those events, both favorable and
unfavorable, that occur between the end of the reporting period and the date when the financial
statements are authorized for issue. The financial statements of the Company are adjusted to reflect
those events that provide evidence of conditions that existed at the end of the reporting period. Non-
adjusting events after the end of the reporting period are disclosed in the notes to the financial
statements when material.

Item 2, Management'’s Discussion and Analysis of Financial Condition and Results of Operations

The Performance of the Company could be measured by the following indicators:

1. Increase/Decrease in Net Assets Value Per Share (NAVPS). NAVPS is computed by
dividing net assets (total assets less total liabilities) by the total number of shares issued
and outstanding plus the total number of units outstanding due to deposit for future
subscriptions (DFFS) and for conversion to shares, if any, as of the end of the reporting
day. Any increase or decrease in NAVPS translates to a prospective capital gain or capital
loss, respectively, for the Fund’s shareholders.

2. Net Investment Income. Represents the total earnings of the Fund from its investment
securities, less operating expenses and income tax, This gauges how efficiently the Fund
has utilized its resources in a given time period.

3. Assets Under Management (AUM). These are the assets under the Fund's disposal. This
measures  investor confidence (increase/decrease brought about by investor
subscriptions/redemptions) as well as the growth of the Fund (increase/decrease brought
about by its operational income and market valuation of its assets and liabilities).

4. Cash Flow. Determines whether the Fund was able to achieve the optimal level of
liquidity by being able to meet all its scheduled payments, while maintaining at the same
time the maximurn investments level and minimum cash level.

Accounting Policies on Financial Assets at FVTPL
Initial recognition

Financial assets are recognized in the Company’s financial statements when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are recognized initiatly at fair
value. Transaction costs are included in the initial measurement of all financial assets, except for
investments classified as at FVTPL. All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or

convention in the marketplace.
Classification and subsequent measurement

Financial assets are classified into the following specified categories: financial assets at FVTPL, held-to-
maturity {HTM) investments, available-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of

initiat recognition.
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The Company’s financial assets as at March 31, 2016 and December 31, 2015 consist of financial assets
at FVTPL and loans and receivables.

Financial assets at FVTPL

The Company classifies financial assets as at FVTPL when the financial asset is either held for trading or
designated as such upon initial recognition.

A financial asset is classified as held for trading if:
d. it has been acquired principally for the purpose of selling in the near future; or

e. on initial recognition, it is a part of an identified portfolio of financial instruments that the
Company manages together and has a recent actual pattern of short-term
profit-taking; or

f. itisa derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if:

* such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

+ the financial asset forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and information
about the grouping is provided internally on that basis; or

+ itforms part of a contract containing one or more embedded derivatives, and it is permitted
that the entire combined contract to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any resulting gain or loss recognized in profit or
loss.

The Company’s financial assets classified under this category include investments in listed equity
securities, investments in fixed-income securities, investments in unit investment trust fund (UITF) and
special savings deposits.

The Company was incorporated on December 21, 1999 with 200,000,000 registered shares at an initial
par vatue of P1.00 per share.

On May 13, 2005 and February 12, 2006, the shareholders and the Board of Directors, respectively,
approved the reduction of the par value per share from P1.00 to P0.01.

On May 12, 2006, the shareholders approved the blanket increase of the Company’'s authorized share
capital up to 100,000,000,000 shares.

On April 24, 2007, the Board of Directors approved the first tranche of share capital increase by
3,800,000,000 (from 200,000,000 shares to 4,000,000,000 shares both with par value of P0.01). The
SEC approved the increase on October 10, 2008 and the registration statements on Novermnber 24, 2010.

On March 22, 2013, the Board of Directors approved the second tranche of share capital increase by
1,000,000,000 (from 4,000,000,000 shares to 5,000,000,000 shares both with par value of P0.01),

On December 26, 2013, the Company filed its application to increase its authorized share capital by
1,000,000,000 shares. Said application was favorably endorsed by the SEC's Corporate Finance

Department to the Company Registration and Monitoring Department.
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Deposits for future stock subscriptions received in 2013 amounting to P2,959,291,685 for the increase
in the subscribed capital stock is recognized in equity since the Company has met ail of the conditions
required for such recognition.

The SEC approved the increase on January 14, 2014 and the registration statements on
July 3, 2014,

As at March 31, 2016, the Company has 5,000,000,000 authorized and registered shares with a par
value of P0.01 per share.

31 March 2016 and 31 March 2015

The net assets of the Company slightly increased by PHP 340 Million {29) from PHIP 15.3 Billion in
December 2015 to PHP 15.6 Billion in March 2016. The increase was mainly due to the impact of
favorable market condition towards the end of reporting period.

Net investment income for the period is PHP 432 Million, PHP 415 Million decrease (49%) from last
year's income of PHP 847 Million. The drop was mainly attributable to realized trading loss from
disposals of fixed income investments and tnvestments in equity securities partially offset by lower
operating expenses and higher unrealized market gains recognized towards the end of reporting period.

The Company was able to meet all its monetary obligations to its shareholders (for redemption} and
creditors for the period covered. It does not foresee any event that could trigger a direct or contingent
financial obligation that is material to its operations.

No material off-balance sheet transactions, arrangements, obligations (induding contingent
obligations), and other relationships of the Company with unconsolidated entities/other Persons were
created during the reporting period. There are also no known trends, events, or uncertainties that have
had or that are reasonably expected to have a material favorable or unfavorable impact on net
sales/revenues/income from continuing operations and liquidity.

There are no significant elements of income that did not arise from the Company’s continuing
operations.

Material Changes in the 1* Quarter Financial Statements
Statement of Financial Position - March 31, 2016 vs. December 31, 2015

1.1 Cash decreased by PHP 93 Million (40%) from PHP 235 Million in December 2015 to PHP 142
Million in March 2016 but still liquidity requirements were met.

1.2 Financial Assets at Fair Value through profit or loss increased by PHP 448 Million {3%) from PHP
15 Billion in December 2015 to PHP 15.5 Billion in March 2016. The increase was attributable mainly
to impact of favorable market condition towards the end of reporting period.

1.3 Due from Brokers declined by PHP 6 Million (18%) from PHP 34 Million to PHP 28 Million. This
is due to lower outstanding receivables from broker related to the sale of investment in listed equity
securities and fixed income investments made at, or towards the end of reporting period. Proceeds from
such sale are settled three (3) days from the transaction date.

1.4 Accrued Interest Receivables increased by PHP81 Million from PHP49 Million to PHP130 Million.
This is due to higher accrued interest receivable from Fixed Income Investments and special savings
deposit at the end of reporting period. Collection of interest receivable depends on the scheduled
interest payments of each asset held.

1.5 Dividends Receivable increased by PHP 42 Million from PHP4 Million in December 2015 to PHP46
Million in March 2016. Collection of receivable is dependent on the scheduled payment dates of each
listed stock from which dividends were received. .

1.6 Other current assets are prepaid expenses to be amortized until the end of accounting period.
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1.7 Accounts Payable and Accrued Expenses increased by PHP 136 Million from PHP 20 Million to PHP
156 Million. This is attributable mainly to the higher outstanding balance of accounts payable
investment for purchases of fixed income investments made towards the end of the reporting period.
Purchases are usually settled one (1) day from the transaction date,

1.8 Due to Brokers accounts were all paid during the period. This account pertains to amounts payable
for purchases of equity security investments and settled three {3) days from transaction date.

1.9 Payable to Fund Manager slightly increased by PHP 0.6 Million (2%) from PHP 32 Million in
December 2015 to PHP 32.6 Million in March 2016 mainly due to higher management fees for the
period as a result of slight increase in AUM.

Average daily net asset value from January to March 2016 and January to March 2015 is PHP
15,027,886,355 and 16,951,751,227, respectively.

Statement of Comprehensive Income For three months ended - March 31, 2016 vs. March 31, 2015

2.1 Significant decrease in Revenues by PHP 474 Million from PHP 470 Million to
PHP 4 Million loss was mainly due to higher losses realized from disposals of investments in equity
securities and fixed income investments amounted to PHP113 Million. Lower interest income for the
period also contributed to the drop

22 Decrease in Operating Expenses by PHP 10 Million from PHP 102 Million 1o
PHP 92 Million was mainly due to lower management fees brought by lower AUM for the same period
last year.

2.3 Net investment income for the period is PHP 432 Million, PHP 415 Million decrease (49%) from
last year’s income of PHP 847 Million. The drop was mainly attributable to realized trading loss from
disposals of fixed income investments and investments in equity securities partially offset by lower
operating expenses and higher unrealized market gains recognized towards the end of reporting period.

Statement of Changes in Equity

1.9 Total equity registered an increase of PHP 0.3 Million (2%) from PHP 15.3 Billion in December
2015 to PHP 15.6 Billion in March 2016.

PART II -RISK MANAGEMENT
Item 1. Financial Risk Exposures of the Company
1. Financial Risk Management Objectives and Policies

The Company’s activities expose it to a variety of financial risks: Market risk, which includes fair value
interest rate risk and equity price risk; credit risk; and liquidity risk. The Fund Manager exerts best efforts
1o anticipate events that would negatively affect the value of the Company's assets and takes appropriate
actions to counter these risks. However, there is no guarantee that the strategies will work as intended.
The policies for managing specific risks are summarized below:

1.1 Interest Rate Risk: Interest Rate Risk is a type of Market Risk which is applicable to the Fund’s
investments in bonds, if any. This refers to the increase/decrease of a bond price due to movement in
market factors such as changes in interest rates. A change in tnterest rates is the period when interest
rates rise or fall thus causing the decline or increase in the market price of the bonds held by the Fund,
if any. This risk is minimized by closely monitoring the direction of interest rates and aligning it with
the appropriate strategy of the Fund.

1.2 Credit Risk: Investments in bonds carry the risk that the issuer of the bonds might default on its
interest and principal payments. In the event of default, the Fund’s value will be adversely affected and
may result in a write-off of the concerned asset held by the Fund. To mitigate the risk, each
Issuer/Borrower/Counterparty passes through a stringent credit process to determine whether its credit
quality complies with the prescribed standards of the Fund. Further, the credit quality of the
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Issuer/Borrower/Counterparty is reviewed periodically to ensure that excellent credit standing is
maintained. Moreover, a 10% exposure limit to a single entity is likewise observed.

1.3 Liquidity Risk: The Fund is usually able to service redemptions of investors within seven {7)
banking days after receipt of the notice of redemption by paying out redemptions from available cash or
near cash assets in its portfolio. However, when redemptions exceed the Funds available cash or near
cash assets in its portfolio, the Fund will have to sell its other security holdings; and during periods of
extreme market volatility, the Fund may not be able to find a buyer for such assets. Consequently, the
Fund may not be able to generate sufficient cash from its sale of assets to meet the redemptions within
the normal seven (7) banking day period. To mitigate this, the Fund maintains adequate highly liquid
assets in the form of cash, cash equivalents and near cash assets in its portfolio. As the Fund's portfolio
is composed of liquid assets, liquidity risk is deemed low.

1.4 Regulatory Risk: The Fund's investments and operations are subject to various regulations affecting
among others, accounting of assets and taxation. These regulations occasionally change, and may result
in lower returns ot even losses borne by the investors. For example, a higher tax irmposed on the sale or
purchase of underlying assets of the Fund may result in lower net asset value of the Fund. To mitigate
this risk, SLAMCI adopts global best practices. Further, it maintains regular communications with the
relevant government agencies to keep itself abreast of the issues giving them concern, and to have the
opportunity to help them set standards for good governance. SLAMCI also takes an active participation
in the Philippine Investment Funds Association, Inc. (“PIFA"), an association of mutual fund
companies in the Philippines.

1.5 Non-guarantee: Unlike deposits made with banks, an investment in the Fund is neither insured
nor guaranteed by the Philippine Deposit Insurance Corporation (“PDIC"). Hence, investors carry the
risk of losing the value of their investment, without any guaranty in the form of insurance. Moreover,
as with any investment, it is important to note that past performance of the Fund does not guarantee its
future success.

1.6 Dilution Risk: Being an open-end mutual fund, various investors may effectively subscribe to any
amount of shares of the Fund. As such, investors face the risk of their investments being diluted as
more investors subscribe to shares of the Fund. The influence that the investors can exert over the
control and management of the Fund decreases proportionately.

1.7 Large Transaction Risk: If an investor in a Fund makes a large transaction, the Fund's cash flow
may be affected. For example, if an investor redeems a large number of shares of a Fund, that Fund may
be forced to sell securities at unfavorable prices to pay for the proceeds of redemption. This unexpected
sale may have a negative impact on the net asset value of the Fund.

1.8 Fund Manager Risk: The performance of the Fund is also dependent on the Fund Manager’s skills.
Hence, the Fund may underperform in the market and/or in comparison with similar funds due to
investment decisions made by the Fund Manager, and may also fail to meet the Fund’s investment
objectives. The Board of Directors of the Issuer, however, shall ensure that all investment policies and
restrictions enumerated in this Prospectus are strictly followed.

2. Capital Risk Management

The Company manages its capital to ensure that the Company will be able 1o continue as a going
concern white maximizing the return to stakeholders through the optimization of the mix of high-
quality debt and equity securities from domestic issuers.

The Company is guided by its Investment Policies and Legal Limitations. All the proceeds from the sale
of shares, including the original subscription payments at the time of incorporation constituting the
paid-in capital, is held by the pertinent custodian banks.

The Company manages capital and NAVDPS, to ensure that the Company's net asset value remains
competitive and appealing to prospective investors.

The Company is also governed by the following fundamental investment policies:

e [t does not issue senior securities;
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¢+ Itdoes not intend to incur any debt or borrowing. In the event that borrowing is
necessary, it can do so only if, at the time of its incurrence or immediately thereafter,
there is asset coverage of at least 300% for all its borrowings;

* It does not participate in any underwriting or selling group in connection with the
public distribution of securities, except for its own share capital;

» It generally maintains a diversified portfolio. Industry concentrations may vary at any
time depending on the investment manager’s view on the prospects;

* [tdoes not invest directly in real estate properties and developments;
» It does not purchase or sell commodity futures contracts;

» It does not engage in lending operations to related parties such as the members of the
Board of Directors, officers of the Company and any affiliates, or affiliated
corporatiens of the Company;

* The asset mix in each type of security is determined from time (o time, as warranted by
economic and investment conditions; and

» It does not change its investment objectives without the prior approval of a majority of
its shareholders.

The Investment Policies refer to the following:

*» Investment Objective - to provide total returns consisting of current income and capital
growth through the investment in a mix of high-quality debt {bonds) and equity
(stocks) securities from both domestic and foreign issuers.

* Benchmark - 45% PSE Index and 45% HSBC Liquid Bond Index & 10% 30-day special
savings deposits.

+  Asset Allocation Range - the Company allocates its funds available for investments
among cash and other deposit substitute, fixed-income securities and equity securities
based on certain proportion as approved by Management.

Other matters covered in the investment policy include the fees due to be paid to the Fund Manager
with management and distribution fees each set at an annual rate of 2% of the net assets attributable to

shareholders on each valuation day.

As of March 31, 2016 and same period last year, the Company is consistently in compliance with the
minimum paid-in capital requirement of the SEC of PHP 50 million.

3. The amount and description of the company’s investment in foreign securities:
The Company does not have any investment in foreign securities,

4. Significant accounting judgments made in classifying a particular financial instrument in the fair
value hierarchy.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, Management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on the historical
experience and other factors that are considered to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
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period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical Judgments in Applying Accounting Policies

The following are the critical judgments, apart from those involving estimations, that Management has
made in the process of applying the Company’s accounting policies that have the most significant effect
on the amounts recognized in the financial statements.

Loans and receivables designated as at FVTPL

The Company designated its special savings deposits as FVTPL since it forms part of a group of managed
financial assets whose performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy. The information about the group of managed
financial assets is provided internally on that basis to the Company’s management.

As at March 31, 2016 and December 31, 2015 the carrying amounts of special savings deposits
amounted to PHP 2,241,314,000 and PHP 799,010,000, respectively,

Puttable shares designated as equity instruments
Puttable shares designated as equity instruments

The Company designated its redeemable share capital as equity instruments when the Company
adopted the amendments in PAS 32, Financial  Instruments:  Presentation, and
PAS 1, Presentation of Financial Statements: Financial Instruments Puttable at Fair Value and Obligations
Arising on  Liguidation, effective for annual reporting periods beginning on or after
January 1, 2009. The Company’s share capital met the specified criteria to be presented as equity.

A puttable financial instrument includes a contractual obligation for the issuer to repurchase or redeem
that instrument for cash or another financial asset on exercise of the put. As an exception to the
definition of a financial liability, an instrument that includes such an obligation is classified as an equity
instrument if it has met all the following features:

a. it entitles the holder to a pro rata share of the entity's net assets in the event of the entity's
liquidation. The entity’s net assets are those assets that remain after deducting all other

claims on its assets;
b. itisin the class of instruments that is subordinate to all other classes of instruments;

c. all financial instruments in the class of instruments that is subordinate to all other classes
of instruments have identical features;

d. apart from the contractual obligation for the issuer to repurchase or redeem the instrument
for cash or another financial asset, the instrument does not include any contractual
obligation 1o deliver cash or another financial asset to another entity, or to exchange
financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the entity, and it is not a contract that will or may be settled in
the entity's own equity instruments; and

e. the total expected cash flows attributable to the instrtument over the life of the instrument
are based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net assets of the entity over the
life of the instrument {excluding any effects of the instrument).

As at March 31, 2016 and December 31, 2015, the recognized equity in the statements of financial
position amounted to PHP15,629,250,830 and PHP 15,288,785,021, respectively.
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Key Sources of Estimation Uncertainty

The foliowing are the Company's key assumptions concerning the future and other key sources of
estimation uncertainty at the end of each reporting period that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Deferred tax assets

The Company reviews the carrying amount at the end of each reporting period and reduces deferred tax
assets (o the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax assets to be utilized. There is no assurance that the Company will generate
sufficient taxable profit that will allow all or part of its deferred tax assets to be utilized.

As at March 31, 2016 and Decemnber 31, 2015, the carrying amounts of financial assets carried at fair
value through profit or loss subsequent to initial recognition amounted to PHP 15,471,117,524 and
PHP 15,022,870,157, respectively. The net unrealized fair value loss on investments amounting to
PHP (541,916,265} is recognized in March 31, 2016 and unrealized fair value gain of PHP 491,104,868
was recognized in March 31, 2015.

Determining fair value of investments in debt securities classified as financial assets as at FVTPL

The Company carries its investments in traded debt securities and special savings deposits at fair value,
which requires use of accounting estimates and judgment. Since market interest rate is a significant
component of fair value measurement, fair value would differ if the Company applied a different set of
reference rates in the valuation methodology. Any change in the fair value of these financial assets
would affect profit or loss and equity.

Compliance with Foreign Account Tax Compliance Act (FATCA)

In accordance with the requirements of the US Internal Revenue Service (“IRS") and the Agreement
between the Government of the United States of America and the Government of the Republic of the
Philippines to Improve International Tax Compliance and to Implement FATCA which was signed last
July 13, 2015, the Fund's sponsoring entity, Sun Life Asset Management Company, Inc. {SLAMCI)
completed its registration using the Foreign Account Tax Compliance Act (“FATCA”) portal on May 5,
2014, The Fund has yet to register with IRS, since the IRS has not yet issued registration guidelines and
has extended the registration deadline for sponsored entities until the end of 2016 ,

Currently, the Fund, through SLAMCI, has implemented FATCA onboarding processes and procedures
as well as system enhancemenis to monitor its new and pre-existing account holders who are U.S.

Persons and have U.S. Indicia.

The Fund, together with its Sponsoring Entity, SLAMCI, are preparing to comply for the FATCA
reporting due to the Bureau of Internal Revenue this 2016.
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer : Sun Life of Canada Prosperity Balanced Fund, Inc.

Principal Financial/Accounting Officer/Comptroller:

Signature and Title : Treasurer Cand}ﬂ/ Esteban
Date . May 12,2016 9
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SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC.

Financial assets at fair value through profil and loss

Marketable Securities - (Curent Marketable Equity Securities and Fixed Income Investments)

March 31, 2016

December 31, 2015

Name of Issuing Entily and Association of Each [ssue Number of Shares Market Value Aggregate Cost | Number of Shares [ Market Value
[ Principal Principal Amount of|
Amount of Bonds Bonds and Notes
and Notes
Equity Shares
SM Investments Corp. 776,196 736,998,102 620,437,521 769,226 664,611,264
Ayala Land [ne 18,432,120 649,732,230 549,882,859 20,070,220 691,419,079
5M Prime Holdings Inc 26,643,622 584,827,503 465,609,245 29,365,772 637,237,252
Universal Robina Corporation 2,117,690 459,115,192 328,225,164 2,103,720 391,291,920
Phil Long Distance Telephone Co. 226,055 447,588,900 647,244,133 241,744 497,992,640
G Summit Holdings Inc 5,530,410 438,838,034 282,012,906 5,460,370 400,245,121
Ayala Corponation 550,138 412,603,500 354,608,027 661,448 500,054,688
Aboitiz Equity Ventures Inc 6,052,610 393,419,650 341,539,563 6,094,070 353,151,357
GT CAPITAL HOLDINGS, INC. 223,180 310,220,200 275,579,029 224,735 296,650,200
Metropolitan Bank & Trust Company 3,735,736 308,011,433 322,985,552 4,225,676 340,166.918
Banco de Oro Universal Bank 2,926,826 299,414,300 273,423,152 3,250,886 341,343,030
Bank of the Phil Islands 2,715,957 236,288,259 244,970,285 1,919,067 160,913,768
Jollibee Foods Corp. 943,340 214,138,180 175,284,987 1,160,100 254,061,200
Meuo Pacifie Investments Corporation 34,405,880 201,968,386 168,997,455 38,196,280 198,624,296
Manila Electric Company 622,850 201,:80,550 191,245,884 720,550 230,576,000
Semirara Mining Corp 1,369,320 179,791,716 159,336,549 1,440,900 196,682,850
Energy Development Corporation 29,801,150 175,230,762 187,797,504 45,065,000 279,403,000
Megaworld Properties & Holdings 36,939,050 153,297,058 168,053,160 43,666,930 185,584,453
Int Container Terminal Services [nc. 2,242,520 151,818,604 226,600,307 2,187,010 153,746,803
Robinsons Land Inc 5,168,320 144,196,128 132,202,725 5,475,420 150,574,050
Aboitiz "ower Corporation 3,273,490 143,869,886 133,133,055 2,306.490 06,180,633
Globe Telecom Inc. 62,695 139,182,900 135,861,764 115,395 213,711,540
First General Corporation 5.870.840 130,039,106 137,545,397 5,119,640 115,703,864
DMCI Holdings Inc 8,466,580 113,452,172 £13,140,222 10,153,180 140,113,884
Alliance Global Group inc 5,214,350 86,036,775 117,270,831 7,397,230 119,095,403
PETRON CORPORATION 7,072,040 72,642,012 79,171,002 10,267,540 71,770,105
LT Group, Inc. 2,737,300 42,701,880 43,621,635 - c .
Robinsons Rewil Holdings, Inc. 557,970 41,285,780 36,580,036 . .
Security Bank Corporation 350,040 49,705,580
Bloomberry Resons Corporation 143,390 650,991
214,679,235 7,468,093,196 6,912,360,048 248,152,729 7,731,262,688
Investments in UITF
$B PESC MONEY MARKET FUND 1,621,439,777 2,051,8%1,502 2,040,844,780 1,297,180,537 1,634,907,976
BPI MONEY MARKET FUND 2,215,053 509,484,341 507,265,975 1.879.617 430,488,662
PNB INSTITUTIONAL MONEY MARKET FUND 372,713,818 384,791,982 380,000,000 441,371,626 453,744,156
RIZAL PESO CASH MANAGEMENT FUND 324,457,934 331,810,800 330,000,000 324,457,934 330,384,807
UCPB CASH MANAGEMENT FUND 131,513,583 165,932,792 165,718,881 191,102,785 240,223,591
2,452,340,164 3,443,911,415 3,423 829,636 2,255,992,500 3,089,759,211
Special Savings Deposits
Special Savings Account - Australian New Zealand Bank 710,964,000 710,964,000 | N/A
Special Savings Account - EASTWEST 693,680,000 693,680,000 | N/A -
Special Savings Account - HSBC 351,670,000 351,670,000 | N/A 28,000,000 28,000,000
Special Savings Account - BDO 200,120,000 200,120,000 | N/A .
Special Savings Account - Citibank 188,740,000 188,740,000 | N/A 3,000,000 3,000,000
Special Savings Account - SBTC 100,140,000 100,140,000 | N/A -
Special Savings Account - Maybank ATR Kim £ng - NiA 768.010,000 768,010,000
Special Savings Account - Deutsche Bank - NSA .
2,245,314,000 2,245,314,000 - 799,010,000 799,010,000
Treasury Bonds and Nowes [ssued by the Nat'l Government
SMB2021 99,556,334 102,856,700
PETRON 2017 7% 25,584,713 25,875,000
SM Prime Holdings, Inc, 95,999,067 96,671,040
Treasury Notes -- Republic of the Philippines 2,054,213,733 2,088,396,173 | NfA 3,065,951,378 3,402,638,258 |
2,276,053,847 2,313,798,913 - 3,065,951,378 3,402,838,258
GRAND TOTAL 7.188,387,246 15,471,117,524 13,336,189,684 6,369,106,607 15,022,870,157




SUN LIFE OF CANADA PROSPERITY BALANCED FUND, INC.
Schedule of Financial Soundness Indicators and Financial Ratios
March 31, 2016 and December 31, 2015

2016 2015
Current/ Liguidty Ratios
a. Current ratio 83.67:1 275.16:1
b. Quick ratio 83.42:1 275.16:1
¢. Cash ratio 0.75:1 4.22:1
d. Days in receivable N/A N/A
e. Working capital ratio 0.99:1 1.00:1
f. Net working capital to sales ratio (4023.64:1) 14.63:1
g Defensive Interval Ratio 15457.92:1 13,997.75:1
Solvency Ratios
a. Long-term debt to equity ratio 0.00 0.00
b. Debt to equity ratio 0.01 0.00
c. Long term debt to total asset ratio 0.00 0.00
d. Total debt to asset ratio 0.01:1 0.00
Asset to equity ratio 1.0121 1.00:1
Interest rate coverage ratio 0.00
Profitability Ratéo
a. Earnings before interest and taxes (EBIT) margin -113.44 -0.58
b. Earnings before interest, taxes and depreciation and amortization
(EBITD A} margin -113.44 -0.58
¢. Pre-tax margin -113.44 -0.58
d. Effective tax rate 2% -13.89%
e. Post-tax margin -111.28 -0.66
f. Return on equity 3% -4.33%
g. Return on asset 3% -4.28%
Capital intensity ratio (4072.31:1) 14.68:1

Fixed assets to total assets
Dividend payout ratio N/A N/A



Sun Lifc of Canada Prosperity Balanced Fund Inc.
i. Percentage of Investment it & Single Enterprise to Wev Asser Value
As af March 31, 2616 and December 31, 2015

016 2018
Invesnment (Marker Value)  Net Asset Value % over NAV (h::;:"s:;‘“'z) Net Assct Value % over NAY
Treasury Notes (ISIN)
PIBD203IGITY 137,682,728 15,629.280.089 A.78% B14.375, 49 15.288,785,021 53¥%
PIDD25401116 635,659,247 15,629,280,089 4.37% 619424513 15,286,785,021 +05%
GPN 2021 4.95% 31,054,200 15,629,280,089 0.20% . . -
PIBD1022G 545 - - - 611,112,611 15.288,785,021 +00%
PI2537]015 - - . 455,040,428 15.288.785,021 298%
PIBD25351.086 - - . 401,386,668 15,288,785,021 263%
TIRD2033C206 - - - 210,147,116 15,288,785,021 1.38%
Sai2021 - - - 103,203,600 15,288, 785,028 0.68%
QL2451 - - - 95,602,656 15,288,785,0 Q.63
PIBDI024H595 - - - [T 15,288,785,021 0.23%
US5?t8236B)59 - - - 30,660,000 18,288,785,021 G20
AL ETESERT] - - - 25,875,000 15,288, 785,02t 017
Equities
SM Investnienia Cormp, 736,998,102 15,629,280,084 4112% 664,011,264 15,288, 785,021 438%
Ayala Larsd Inc 649,732,230 15,629,280,089 4.16% 691,419.079 15,288 785,021 4.52%
SM Prime Holdings Inc 584,427,503 15,629,280,089 3% 637,237,252 15,268.785011 L1%
Universal Robina Corporatlon 459,115,192 15,629,280,08% 294% 397,201,920 15,288, 785,421 2.56%
Phil Long Distassce Telephane Cu. 447,588,500 15,629,280,08% 2.86% 497,992,640 15,288,765,021 3.26%
G summit HoldIngs Inc 433838034 15,629,280,089 281% 400,245,121 15,288, 185,021 262%
Ayala Corporstion 412,601,500 15,629,250,089 2.64% 500,054 628 1%,288,78%.021 AT
Aboltlz Equity Ventures Inc 393,419,650 15,629,280,080 21.52% 353,151,357 15.288,785,021 2M%
CTCAPMTAL IEOLDINGS, INC. 310,220,200 15,629,280,049 L.9t% 296,650,200 15,285,785.021 1.04%
Metropolitan Bank & Trust Company 308,0t1,433 15,629,280,080 1.97% 340,166,918 15,288.785,021 222%
Banco de Oro Univernal Bank 299,414,300 15.629,280,080 1.92% M1LMHIH0 15,288, 705,021 2%
Bank of the I'hll Islands 236,288,259 15,629,2R0,089 1.51% 160,913,704 15,288,765,021 1.95%
Joltibee Foods Corp. 114,138,180 15,62%,280,089 1.37% 254,061,900 15,283,765,021 1.66%
Metru Paclfic Investments Corporation 201,968,386 15,629,280,089 1.29% 198,621,206 15,288.785,021 1.30%
Manlla ¥earic Company 201,189,550 15,629,280,089 1.25% 230,576,000 15,288,765,021 1.51%
Sernirara Minlng Comp 179,791,716 15,629,280,089 1.t5% 196,682,850 15,288,785,021 1,29%
Energy Development Corporation 175,236,762 15,629,280,089 L% 279,403,000 15,258,785,021 1.83%
Megawortd Propenies & Holdings 133,297,058 15,629,280,089 0.58% 185,584,453 15,288,785,021 1.21%
Intl Cantainer TermlInal Services Inc. 151,818,604 15.629,280.089 0974 153,746,803 15,288,785,021 1.01%
Raoblnsons Land In¢ 144,196,124 15.,629,280,089 0.92% 150,574,050 15,288, 785,021 0.98%
Abultiz Fower Corporatlon 143,869 886 15,629,280,089 0.92% 96,180,633 15,284,785,021 0.63%
Globe Telecom Ine. 139,182,500 15,629,280,089 0.5% 213,711,540 15,288,785.02) 1.40%
First Ceneral Corporation 130,039,106 15,629,280,089 0H3% 115,703,864 15,288,785,121 0.76%
DMCI Holdings Inc 113,452,172 15,629,280,089 0% 140,113,884 15,288,785,021 092%
AMliance Global Group Ine 86,036,775 15,629,280,089 0.55% 119,095,403 15,238,765,021 0.18%
PETRON CORPORATION Tae2012 15,629,280,08% 0.47% 71.770,105 15,288,785,021 047
LT Group, tac, 42,701,880 §5,629,280,089 D.27% . - -
Rohinsana Retall Holdings, Ine. 41,289,780 15,629,280 089 0.26% . . B
Securdty Bank Corporatlon - - . 49,705,680 15,288, 785,021 033%
Hloomberry Resons Corporatlon - - - 650,991 15,288,785,021 0.00%
S8 PESO) MONEY MARKET FUND 2,051,891,502 15,629,280,089 t3.13% 1,63,907,976 15,288,785,021 10.69%
Bl MONEY MARKET FUND 509,484,341 15,629,280,089 T 3.26% 430,488,682 15,208,785,021 242%
PNB INSTYTUTIONAL MONEY MARKEL FUND 384,791,982 15,629,280,08% 246% 453,744,150 15,288,785,021 297%
RIZAL 'FES0 CASH MANAGUMENT FUND 331,810,800 15,629.280,089 212% 330,384,807 15,288,745.021 216%
UCPE CASH MANAGEMENT FUND 165,932,792 15,629,280,08% 1.06% 240,203,591 15,288,785.021 1.5
ii. Total lavestmeni of the Fund 10 the Ourstanding Securities of an Investee Company
Ax af March 31, 2016 and December 31, 2015
2016 2015
Cutsranding Securities Cutstanding
Iavestment of the Fund in of an [nvestee Investment of the Securities of an % over
Shires Company % aver Investee Puid in Shares l Company I
Treasury Notes (15IN) {is Amounua)
PIID20NGITI 083,250,000 255,837,150,000 0.38% B14.375. 30 255,837,150,000 0.32%
"IBE>28400116 680,763,711 142.558.010.000 0.4H% 619,424,513 142,558,014, 000 D434
GPN 2021 4.95% 30,000,000 r 4 - - -
BIBL022G545 - - - 611,112,611 57.907,890,000 1.06%
PIIN2537)015 - - . 455,040,428 179,131,620,000 0.25%
125351086 - - - 401,380,668 163.216,530,000 0.25%
PIBD20)3C 200 - - - 210747016 £9.250,350,000 0.24%
SMI2021 . . - 103.203.600 - -
Q9102451 . . . 05,602,656 v .
TiBix102411595 - - . »A0NT £19.476,330,000 0.03%
US?1628613)59 - . - 30,660,000 " .

N50554144830 - - - 25,875,000 " -



Bquitics (in sharcs)

Megawortd Properties & Holdings
Metre PPacific lnvestmenns Corportion
Energy Development Corporation
SM Prime Holdings [ne

Ayah Land Inc

DMC] Holdings Inc

PETRON CORPORATION

Abaitiz Equity Ventures Inc

First General Corporation

)G Summit Holdings 1ne

Altiance Global Group Lne
Robirsons Land Inc

Mctropolitan Bank & Trust Company
Aloitiz Power Corporanion

Banco de Oro Universal Bank

LT Group, Ine,

Bank of the Phil Ishnds

Intl Container Terminal Services Inc.
Universat Robina Corporation
Semirara Mining Cotp

Jollbee Pomls Corp.

5M Investmenns Corp.

Manib Electric Company

Rabinsons Renil Holdings, Inc.
Ayala Corporation

Phil Long Distance Telephone Co.
GT CAPITAL HOLDINGS, INC.
Glabe Telecomn Ine.

Security Bank Corpocition
Bcomberry Resorts Corporation

Investments in LATF

b

5B PESO MONLY MARKET FUND

PNB INSTITUTIONAL MONEY MARKET FUNIY
RIZAL PESQ CASH MANAGEMENT FUND
UCPB CASIL MANAGEMENT FUND

BN MONEY MARKET FUND

Total Lovesument in Liquid or Semi-Liquid Assets to Total Asscts
As of March 31, 2016 und December 31, 2015

“Fotal Liquid and Scmi-Liquad Asrets
Total Assets
Toeal Investment in Liquid or Serni-Liquid Assets ta Toml Assets

. Total Operating Expensen 1o Total Net Worth

As of March 31, 2016 and December 31, 2015

"Total Operating Expenses
Aveeage Daily Ner Warth
‘latal Operating Expenses to Total Net Worth

Total Assets to Total Borrowings
As of March 3L, 2016 and December 31, 215

Tetal Asscts
"Toral Borrowings
"Totat Assers 10 'Torad Borrowings

36,939,050
34,406,880
26,801,150
26,643,622
18432120
B,466,580
7072040
6,052,610
5,570,840
5,530,410
5.214.350
5,468,320
173578
327349
2926826
2,737,300
2715957
2242520
2117690
1,369,320
943,340
776,1%
622850
557,970
550,138
226,055
223,180
62695

1,621,439,777
372,713,818
324,457,934
131,513,583
2,215,053

0156
15,817,004 454
§5,818,334,284
100%

2016
92,050,852
15,027.886,355
0.61%

2016
18,81R,334,284
189,054,195
B36T%

32,239,445,872
27.896,823,752
18,738,400,000
28.879,231.6M
14,695,631,367
13,277,476,000
9,375,104,497
5.554,266,807
3,660,943,557
7,162,841,657
10,269,827,979
4,093,830,685
3.180,172.786
7.358,604,307
3,645,375,218
10,421,388,889
3,929,090,393
2034,110,3%0
2,181,501,933
1.068,750,000
1,071,506,671
B03,055,405
1.127,008,705
1,385,000,000
620,148,260
216,055,775
174,300,000
132,742,402

k4,776,515,184
5,233,496,719
3,852,646,113
1,508,002,076
4,113,330,000

G.11%
0.12%
0.16%
0.09%
0.13%
0.06%
0.08%
0.H%
0.18%
0.08%
0.05%
0.13%
0.12%
0.04%
0.08%
0.03%
0.07T%
011t%
0i0%
0.13%
0.07%
0.10%
0.56%
0.04%
0.09%
0.10%
0.13%
0.05%

10.97%
112%
B42%
A.72%
0.05%

2015
15,344,545,662
15344.551,835

0%

s
394,6374%3
16,145,519.867
244%

2015

15,34:4,551,835

55,766,814
T7516%

43,666,930
38,196,960
45,065,000
20,365,712
20,070,220
10,§53,140
10,267,540
6,074,070
5,119,680
5,460,370
7,397,200
5475420
4,228,676
2,306,490
3,250,886
1,919,007
2187010
2,103,120
1,440,900
1,160,100
769.226
720,550
661,448
241,744
224,735
115,395
350,040
143,350

1,297,180,837
441,371,626
324,457,934
191,102,785
LATY617

32289445572
27,886,373,752
18,740,400,000
803,055,405
14,695,631,367
13,271 470,000
9,375,104,497
8,554,265,807
3,660,943,557
7,162,841,657
10,269,827,97%
4,193,830,665
3,180,172,786
7.358,604,307
3,648,375,218
3,929,000,393
2033,252.516
2,181,501,933
1,068,750,000
1,069,703,237
503,085,405
1,127,098,705
620,148,280
216,085,775
174,300,000
132,142,402
602,831,109
11,001,717,028

14.776,515,184
5,213,49%,119
3,852,646,113
1.508,002,076
4,133,330,000

0.44%
0.14%
0.24%
EX.
0.14%
0.08%
AT
0.11%
0.14%
0.03%
0.074
0.13%
0.13%
0.03%
000%
0.05%
0.11%
0.10%
0.13%
0.11%
0.10%
0.06%%
0.11%
0.11%
0.15%
0074
0.06%
Q.00%

4.78%
B43%
BAZY
12.67%
0.05%
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Sun Life of Canada Prosperity

This dacument contains key information you should know about the Sun Life of Canada Prosperity Balanced Fund. You can find mare detaited information in the Fund's prospectus.
Ask your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-2888 or phil_prosperity@sunlife.com or visit www sunlifefunds.com.

" QUICKFACTS ' ' ’ ’
Launch Daie:, April 5, 2000 Minlmum Holding Period:: . None Minimum Subscription: Php 5,000
Fund Size: - ] Php 75,629,250.830.25 Management and Distribution Fee: 2.00% Minimum Subsequent: © - Php 1,000
" «Net Asset Value Per Share: T 3.6915 Transfer Agency Fee: . 0.15% Risk Classification: ’ Moderate
Benchmarke 50X PSEl + 45% H5BC Liquid Bond Index + 5% 30-day 55A Early Redemption Fee: None ‘ .

What does the Fund invest in?

The Sun Life of Canada Prosperity Balanced Fund aims to provide total returns cansisting of current income and capital growth through investment in a

mix of debt and equity securities.

The Fund is suitable for investors with moderate risk tolerance and long-term investment horizon. This is for investors who want to enjoy the relative
safety of fixed income securities without sacrificing the growth potential of equities.

Top Equity Holdings investment Mix
1. 5M Investments Corporation, 4.66%
2. Ayalaland Inc, 4.11%

3. 5M Prime Holdings Inc,, 3.70%

4. Universal Robina Corp., 2.90%

S. Phit Long Distance Tel. Co, 2.83%

Top Fixed Income Holdings

1. Treasury Notes 2031, 8.67%
2. Treasury Notes 2040, 4.33%
3. Corporate Bonds, 0.65%
4, Corporate Bonds, 0.61%
5. Treasury Notes 2021, 0.20%

11.89%

A Equities 47.22%

& Governmeny 8onds # 3,20%

o Corporate Bonds 1.43%

8 Money Market Placements 2§.77%
o Corporate Loans 4.49%

B Cash and Other Liquid Assets

Sector Allocation

0 Holding Firms / Conglomerates 17.30%
€ Cansumer / Retail 8.22%

GReal Estate 5.99%

2 8anks/Financial Services 5.33%

B Utility / Energy 4.57%

B Telecommunications 3.71%

aMining 1.14%

A Other Equities 0. 96X

How has the Fund performed?

4.12%
2.87%

YTD Return

-297%
-6.63%

t-Year Return

B ooz

£63.52%
N 42.55%

20.00% 40.00% 60.00%

3-year Return

65% [ |

S-year Return

-20.00%

0.00% 80.00%

® Benchmark: 50% PSEi + 45% HSBC Liquid Bond Index + 5% 30-day 55A
B Sun Life Prosperity Balanced Fund

What is the outlook on the market?

The ten-year and fiftcen-year peso government bond yields declined by an average of 18 bps
manth-gn-month following the move in US Treasury yields. Fed's announcement lowering
projected number of hikes this year to two stimulated the rally in the bond markct. Risk appetite
was seen across EM assets with the strengthening of the currency amid the decline of the US
dollar, On top of thiy, the successful re-issue of the FXTM 7-56 [due Novenber 2019) received
Php 76 84 billion in tenders for a Php 25 billion size fetching an average yicld of 3.250X which was
3 bps lower than May 2015 reissuance. This highlights a resumption of confidence in the peso
fixed income market.

The Phisix rallied 8 9% MoM to close at 7262.30 as foreign funds flowed back into emerging
markels ofter a recavery in commodity prices and dovish comments from the Fed. Foreign inflows
ameounted to US$203mn in March. reversing the previous two months of outflows and brought
YTD inflow to USS7 6mn.

All sectors closed higher ted by Conglomerates {+ 1 1.6%), Services [+11.1%) and Properties (» 7.8%)

The Balanced Fund closed 4.73% for the month, underperfarming its benchmark by 24 bps.
Pastive allocation effect in Bonds was mare than offset by the negative impact of the fund's cash
position. Moreover, allocation effect in Canglomerates was a drag to performance. The Fund will
rotste Hs fixed income allocation to an accrusl oriented portfotio moving farward

Local market drivers have quietad down with focus now shifting back to external events. Recently,
the Fed assured markets that the central bank would be cauticus in raising rates, giving temporary
reprieve once again to emerging markets with capitai flows flawing back into emerging markots.
As election nears, 1Q16 GOP and corporate earnings are likely to receive same boost from
accelerated government infrastructure  spending and other election-related  spending.
Furthermore, a pickup in domestic demand is expected on the back of the secently signed
executive order that raises the salary of government employees.

frvest wisely. lavesting involves risk and there is no guarantee that the Funds will meet their stated abjuctives and/or that you will not lose money on your investment, Past parfoimance is not
indicative of and does not represent future returns. Share values and yields fluctuate so your shares may be worth more or less than your original investment. Current Fund performance may be lower
or higher than the performance quoted se you may not get back the full amount of your ariginal investment. Please consider the Funds’ investment cbjectives, risks, charges and espenses before
investing You can find additional information, including important risk consideratlons, in the Sun Life Prasperlty Funds’ prospectuses, which may be obtained from duly authorized Sun Life Prosperity
Fund Distributors. or by calling B49-3888 or visiting wwwsunlifefunds com. Read the prospectuses carefully before investing,
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This document contains key infarmation you should know about the Sun Life of Canada Prosperity Balanced Fund. You can find more detailed information in the Fund's praspectus.
Ask your advisor for a copy, contact the manager, Sun Life Asset Management Company, Inc., at 849-9888 or phil_prosperity@sunlife.com or visit www sunlifefunds.com.

QUICK FACTS , o - .

: Launch Date: . ) ' April 5, 2000 Minimum Holding Period: : . None Minimym Subscription; Php 5,000

. Fund Sizex T Php 14,928,484,721.65 Management and Distribution Fee: 2.00% Minimum Subsequent: Php 1,000
Net Asset Value Per Share: 3.5247 Transfer Agency Fee: : 0.15% Risk Classification: - ¥ Moderate
Banchmarke  50% PSEi + 45X HSBC Liquid Bond Index + 5% 30-day 55A Early Redemption Fee: None o i

What does the Fund invest in?

The Sun Life of Canada Prosperity Balanced Fund aims to provide total returns consisting of current income and capital growth through investment in a
mix of debt and equity securities.

The Fund is suitable for investors with moderate risk tolerance and long-term investment horizon. This is for investors who want to enjoy the relative
safety of fixed income securities without sacrificing the growth potential of equities.

Top Equity Holdings Investment Mix Sector Allacation

1. Ayala Land Inc,, 4.29% W Holding Firens / Conglomerates 16.72X
2. 5SM Investments Corporation, 4.24%
3. 5M Prime Holdings Inc., 3.95%

4. Phil Long Distance Telephone Co., 3.16%
5. Universal Robina Corp., 2.92%

aConsumer / Retail 8,24%

o Equities 48.46%

a Government Bonds 13.23% G Real Estate 8.16%

aCorporate Bonds 1.50% o Banks/Financial Services 5.79%

B Money Market Placements 21.18% B Utility / Energy 5.28%

Top Fixed Income Holdings
o Corporate Loans 4.73% o Telecommunications 4.17X%
1. Treasury Notes 2031, 7.00%
2, Treasury Notes 2040, 3.95%
3. Treasury Notes 2037, 2.08%
4. Corporate Bonds, 0.68%

5. Corporate Bonds, 0.64%

L
How has the Fund performed? What is the outlook on the market?

Peso government bond yields declined by an average of 19 bps across the curve month-on-month
fallowing the move in US Treasuty yields The surprise move by the Bank of fapan (8Q]) to adopt negative

D Cash and Other Liquid Assets
10.91%

Q Mining 1.20%

d Other Equities 0.90X

-0.87% interest late anuary shocked the global market which prompted peso bonds 1o rally causing 3 decline in
YTD Return yields On a month-on-month basls, the S-year peso GS (FXTN 5-73 closed 14 bps lower, the 10-year
-l.78% L pesa GS (FXTN 10-60) closed 38 bps tower and the 1 5-year pesa GS [FXTN 2017} clused 57,1 bps lower.

Despite global growth concems, appetite for peso bonds «emain contrary to popular view that investors

are going into “sale haven” assets This is evidenced by the successful auction held mid-February of this
-6.60% year, The auction had received Php 56 ballion in tenders for o Php 15 billion peso re-tzsue size of the

\9.46% FXTN 5-73 {due August 2020) al an average yield of 3.647% which was 15 bps lawer than November
' : reissuance at J.A% This signals a resumption of confidence in the peso fixed income marker.

1-Year Return

The PSEi closed 0.25%X lower in February at 6671.04. Local bourse tiaded to & high of 6848 during the
i middle of the month butr the rally was capped after TEL reported disappointing 4Q15 figures and
3-year Return a5 20% surprised the market by guiding & 20X contraction in its 2016 expected income. Foreign funds

6.2 . accelerated their selling activities, which amounted 1o US$84 this manth. bringing YTD outflow 10
USs127mn

Alt sectors chased higher except for Services {-7.4%] and Banks [-0.6%} The fund closed 0 €% bugher for
the month. slightly outperfarming s benchmark by 2 bps. This is due to aliocation and stack selection
effects in Banks, as well as ollocation effect in Utilities/Energy and Mining/Qil. Meanwhile, asset

S-year Return
allacation in Bonds and Cash contributed neganively to alpha

The Fund will rotate to an accrual-oriented portfolio moving farward.

-20.00% 0.00% 20.00% 40.00% 60.00% 80.00% . i
Investors will focus on full-year 2015 earnings reporting season. Consensus estimate is for the marker 1o

grow high single digit in terms of aggregate corparate eamings Most of the companies that have
reported their exrnings were in-line with estimates, with a few names in the telecommunication and
o Benchmark: 50% P5SEi + 45% HSBC Liquid Bond Index + 5% 30-day SSA banking sectors missing estimates. Moving forward, election-relsted spending both on the consumer and
o Sun Life Prosperity Balanced Fund government side mey boost first quarter GDF and corporate earnings

Invest wisely. tnvesting involves risk and there is no guarantee that the Funds will meet their stated objectives and/or that you will not lose money on your investrnent. Past performance is not
indicative of and does not represent future retums, Share values and yields Rluctuate so your shares may be worth more or less than your original investment. Current Fund perfonnance may be tower
or higher than the performance quoted so you may not get back the full amount of your eriginal investment. Please consider the Funds’ investrent objectives, risks, charges and eapenses before
investing. You can find additional information, including impartant risk considerations, in the Sun Life Prosperity Funds’ prospectuses, which may be obrained from duly authorized Sun Life Prosperity
Fund Distelbutors, or by catling 849-9888 or visiting www.sunlifefunds.com. Read the prospectuses carefully before investing.
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This document contains key infarmation you should know about the Sun Life of Canada Prosperity Balanced Fund. You can find more detailed information in the Fund's prospectus.
Ask your advisor for a copy, contact the manager, Sun Life Asset Management Companty, tnc, at 849-9888 or phil_prosperity@sunlife.com ar visit www.sunlifefunds.com.

QUICKFACTS - - 3

taunch Date: April 5, 2000 Minimum Holding Period: : None Mlinimum Subscription: Php 5,000
Fund Size: . Php 14,860,989,165.63 Management and Dlstribution Fee: 2.00% Minimum Subsequent: Php 1,000
Met Asset Value Per Share: . 3.5028 Transfer Agency Fee: 0.15% Risk Classification: Moderate !
Benchmarlc  50% PSEl + 45% HSBC Liquid Bond Index + 5% 30-day S5A Early Redemption Fee: None

What does the Fund invest in?

mix of debt and equity securities.

Investment Mix

Top Equity Holdings

1. Ayala Land Inc., 4.45%

2. 5M Investments Corporation, 4.11%
3. M Prime Holdings Inc., 4.02%

4. Phil Long Distance Telephone Co., 3.61%
5. Ayala Corporation, 2.72%

Top Fixed Income Holdings

1. Treasury Notes 2031, 6.50%,
2. Treasury Notes 2040, 3.69%,
3. Treasury Notes 2037, 2.94%,
4, Treasury Notes 2022, 1.84%,
5. Treasury Notes 2033, 1.18%,

BEquities 47.62X%

B Government Bonds 17.68%
aCorporate Bonds 1.44X

& Money Market Placements 17.30%

B Cash and Other Liquid Assets 15.97%

The Sun Life of Canada Prosperity Balanced Fund aims to provide total returns consisting of current income and capital growth through investment in a

The Fund is suitable for investors with moderate risk tolerance and long-term investment harizon. This Is for investors who want to enjoy the relative
safety of fixed income securities without sacrificing the growth potential of equities.

Sector Allocation

® Holding Firms / Conglomerates 16 10X
aCansumer / Retail 8.19%

T Real Estate 5.39%

O Banks/Financial Services 5.29%

W Utility / Energy 4.81%

DTetecommunications 4,79%
© Mining 1.09%

QOther Equities 085X

How has the Fund performed?

-1.69%
YTD Return
-2.39%
1=y Ret -7.77%
-Year keturn
-10.07% |
svear Retarn BE o2
-year Return
4 -3.00% []
56.15%
5-year Return : ’ "
T 38.29%
-20.00% C.00% 20.00% 40.00% 60.00% 80.00%

m Benchmark: 50% PSEi + 45% HSBC Liquid Bond Index + 5% 30-day $5A
Sun Life Prosperity Balanced Fund

What is the outlook on the market?

The peso band market saw shart dated bonds rally, outperforming the rest of the curve It is indicative of
a market that is defending itself against global uncertainties as the New Year kick-started with 4 Chinese
stack masket rout and a nose dive in il prices

Investors atso defended themselvas against a rise in US interest rates by pricing in at least 2 ratq hikes this
yeor by the US Federal Reserve, while the Fed hinted at four. Hence, yiclds of the reissued 10-year bond
{FXTN 10-60) rose ta 4.1 18X, higher by 5 bps versus its yield in the secondary market priew to the auction,
and by s much as 60 bps from its issuance.

Buyers emerged towards the latrer part of the manth after the maturity of the FXTH 7-43 flooded the
market with ample cash in effect. yields fell across the curve with some investors favoring illiquid Hssues
for higher yield pick-up over liguid ones

It was a volatile month 10 start the year with the PSEi droppéng to ai low as 6,084 during the firs! three
trading weels before rallying 10X off the lows to close the month at 6657 [-3.8% MoM). Megative
ovarseas headlines weighed down an sentiment for risky astats a3 oil prices continued 1o slide and the
selt-off in Chinese equities aggravated global risk-off sentiment. Foreign funds were net selters by
L5842, mn - the 10th straight month of net autflows

All sectors ended lower with the Mining & Oil sector leading the dacling a1 -13.6%

The Balanced Fund closed -2.39% for the manth, underperforming its benchnyark by 71 bps This is mamly
due to ssock selection in Unilities/Energy and Conglomerates, coupled with allocstion effect in Property
and Utiliyes/Energy sectors Meanwhile, the negative aflocation effect of the fund's underw eight pestion
in Bonds is offset by its overweight cash position

with the fatest actions from the central banks of Japan and China, and hints of easing from the Curopean
central bank, on the back of concerns of an economic slowdawn in the wonld's largest economies and
falling oil and commeadity prices, equity markets could be subjected 1o more volatility maving forward.
Valuation wise, the market is now beginning to fook attractive trading a1 156X P/E, cluser tu the 10-year
histarical average of 155X P/E and 5-year histaricat average of 17.5X P/E The Fhilippines continues to
stand out among its regional peers given ts strong macro fundamentats

Invest wisely. Investing involves risk and there is no guarantee that the Funds witl meet theis stated objectives and/or that you wilt not tose money on your investment. Past parformance is not
indicative of and does not represent future returns. Share values and yields fluctuate so your shares may be worth more or less than your original investment. Current Fund performance may be lower
o1 higher than the perfarmance quoted so you may not get back the full amount of your original investment. Please consider the Funds’ investment objectives, tisks, charges and expenses befare
investing. You can find additional information, including impartant risk considerations. in the Sun Life Prosperity Funds’ prospectuses, which may be abtained from duty authorized Sun Life Prosperity
Fund Distributers, or by calling 849-98B8 or visiting www.sunlifefunds.com. Read the prospectuses carefully before investing,




